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This May Be Y Y \ Please Show 
What You Are This to an 
Waiting For Investor Friend 


Announcement 


E are about to inaugurate an- 
other great improvement which will 
likely prove as popular and as helpful 
as our famous: “Stock Factographs” 
which we started four years ago. The 
“Factographs” are designed primarily 
for the studious type of investor who 
wishes to get all the salient facts about 
each company in order that he can 
decide for himself whether or not its 
stocks are attractive. 


Starting very scon, we will devote 
four pages of each issue of THE 
FINANCIAL WORLD to the exact 
equivalent of a four-page Investment 
Service Bulletin. This will be a regular 
feature after it once starts and will be edited in such 
a way as to fill the exacting requirements of many 
subscribers who have felt the need of subscribing for 
an outside investment service in addition to THE 
FINANCIAL WORLD itself. Our coming new out- 
standing change will appeal to the large number who, 
though lacking time or previous training, wish to de- 
velop sounder investment programs withthe minimum 
amount of time and effort and yet at a small cost. 


HE FINANCIAL WORLD hereafter will con- 

tain two separate sections known as the ‘“‘Maga- 
zine Section” and the “Complete Investment Service” 
section. The investment service section will give in 
a boiled-down form the conclusions of our editors 
on many points that are amplified in other parts of 
the magazine. In addition, it will contain fewer stock 
recommendations than the magazine section but will 
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follow them up frequently by giving 
our attitude on previous recommenda- 
tions until such time as we actually 
withdraw them. While stock recom- 
mendations will continue to be made 
in the magazine section as conditions 
warrant, we will not follow them up 
each week as will be possible in the 
investment service section. 


We are confident that our big con- 
structive step in instituting an invest- 
ment service section, will greatly add 
to the value of a subscription. Remem- 
ber, however, that our price will con- 
tinue the same. This means that for 
$10 per year, you will get the equiva- 
lent of a high priced bulletin type of investment 
service PLUS the many practical aids to investors 
such as “Factographs,” etc. in the regular magazine 
section. Remember, also, that each yearly sub- 
scription includes the valuable advice privilege as 
per our rules in addition to a copy of “INDEPEN- 
DENT APPRAISALS OF LISTED STOCKS” each 
month in the year. 


HE best way to show your appreciation of the 

greatly increased value of THE FINANCIAL 
WORLD is to mail your subscription promptly and 
to send us the names of friends who might be glad 
to get a valuable investment bulletin type of service 
together with all the advantages of THE 
FINANCIAL WORLD, all for the old price of 
THE FINANCIAL WORLD alone — only $10.00 
yearly. 


THE FINANCIAL WORLD, 
21 West Street, New York, N. Y. 


“U. S. Recovery Ahead.” 


For enclosed $10 please enter my annual subscription for THE FINANCIAL WORLD each week, the confiden- 
tial advice privilege as per your rules, a copy of the enlarged “INDEPENDENT APPRAISALS OF LISTED 
STOCKS” each month, an immediate survey of my 20 listed securities and reprints of Mr. Barnes’ nine articles 


SPECIAL OFFERS—CHECK YOUR CHOICE 


Annual subscription including all the above together with our new $4.10 
indexed book containing 1115 “Stock Factographs”—Remit $12.15. 


Six Months’ subscription together with our new book containing 1115 “Stock 
Factographs” (all of above except survey)—Remit $7.35. 


Annual subscription with 296-page $2.00 Bond Book with individual ratings 
and data on 4800 different bond issues—Remit $10.50. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly mantained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Thousands of Investors Are 
Using Financial World’s 


Stock Factograph Manual 


(Latest Edition Published a Few Weeks Ago) 


1,115 “REVISED STOCK FACTO- 
GRAPHS” help to take the worry 
out of investing because they bring 
you, in condensed form, just the 
facts you want to know about the 
stocks you hold right now. Reprinted 
from FINANCIAL WORLD April 
7, 1937, to August 31, 1938. Every 
company represented by a New York 
Stock Exchange listing and nearly 
300 N. Y. Curb stocks. Each Facto- 
graph is a boiled-down analysis of a 
listed stock, showing Financial Set- 
Up, Charted History, Business or 
Products, Management, Financial 
Position, Outlook, Comment, 7-year 
record of Earnings, Dividends and 
Price Range, 8-year Chart of Earn- 
ings and Price Range. Invaluable 
for reference. More useful informa- 
tion than in two ordinary 500-page 
books. $4.10. 


Other Useful Books 
and Charts 


“Stock Market Profits” (1934) by R. W. 
Schabacker, author of “Stock Market Theory 
& Practice” (which is now out of print—used 
copies selling at $7.50). Schabacker’s last 
book tels you how to do your own forecasting, 
how to predict major business swings, how 
to make money out of market trading, how 
to compute price-earnings ratios, how to de- 
tect market turns, how to handle a bad com- 
mitment, etc., and places at your fingertips 
the answers to hundreds of questions on 
market technique. Published 1934 at $5.00; 
342 pages, 11 charts; temporary price $4.00. 
postpaid. 


“The Story of the Averages” (1934), by 
Robert Rhea. <A series of concrete studies 
in bull markets and in bear markets, of the 
forecasting value of Dow’s theory as applied 
to the daily movement of Dow-Jones Indus- 
trial and Railroad Stock Averages. 195 pages. 

“The Stock Market Barometer” (1932) by 
Wm. P. Hamilton. The first authoritative 
analysis of its forecast value, based on 
Charles H. Dow’s theory of the pricé move- 
ment. Includes valuable advice to the specu- 
(Used copy in good condition........... $2.00) 


“3-Trend Security Charts,” plot weekly 
price range, sales and earnings—dividend 
trend of 201 leading stocks, past 18 months. 
Revised monthly, Nov. issue............ $3.00 


“Ticker Technique” (1935), by Orline D. 
Foster, latest study of Tape reading, with 
signals analyzed. 112 pages.............. $5.00 


“Daily Charts of 50 Active Stocks” (8% x 
11 inches), Daily High, Low, Close and Sales. 
July 1, 1938 to date, $5.00; Daily Charts, 100 

“What the Figures Mean” (1935), by S. B. 
Meredith. A study of balance sheets in judg- 
ing stock investments: 74 pages, revised edi- 

Binder for Financial World—holds 26 issues 
= 2 Binders to hold whole year’s issues 
—-$4.75, 


Books Sent Day Remittance Reaches Us. 
N. Y. City Orders Add 2% Sales Tax. 


Financial World Book Shop 


21 West Street New York, N. Y. 
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YOUR GOOD TELEPHONE SERVICE IS MADE POSSIBLE BY THE 
CONSTANT RESEARCH OF BELL TELEPHONE LABORATORIES 


Two Books for Every Alert Businessman 


1 When you buy on the instal- More than 100 Money Making 
e ment plan you give yourself a e Ideas in—NEW BUSINESS OP- 
paycut of 10%, so reveals Roger W. PORTUNITIES FOR TODAY, by Harold 
Babson. How can you protect your- S. Kahm. Do you want to know what 
self and make er wey Oe farther? businesses are available that can yield 
One of America’s foremost business profits on a small capital investment? 


counsels shows you he this 2 og Scores of novel suggestions are con- 
THE FOLLY OF INSTALME my tained in this book. $1.50 Postpaid. 


ING—$1.50 Postpaid. 


The Financial World Book Shop, 21 West Street, New York 
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FEDERAL Tax Law WirtH Ex. 
PLANATORY Dicest (May, 1938, 
Edition). Published by  Prentice- 
Hall, New York. 146 pp. $1.00, 
This booklet represents the latest 
edition of a well known tax series 
and has been brought up to date by 
inclusion of the Revenue Act of 
1938. While the law itself is shown 
in complete detail, much of the 
booklet’s value stems from the fact 
that approximately one-third of the 
publication is devoted to an explana- 
tory digest of income and other Fed- 
earl taxes. This section includes a 
number of helpful tables, illustrative 
computations wherever necessary and 
a comprehensive index of its own. 
An additional feature is the “Federal 
Tax Calendar” which tabulates the 
important tax events to be observed 
through April 30, 1939. The book- 
let merits a place in every business 
establishment and corporate office. 


* * * 


EvoLuTIon Or FINANCE CAPITAL- 
1sM. By George W. Edwards, Ph.D. 
Published by Longmans, Green & 
Company. 422 pp. $4.00. The first 
work in which the technique of ap- 
plied finance has been employed to 
rationalize some of our most pressing 
problems, this book is destined to be- 
come a landmark of economic thought. 
Finance capitalism—or as the author 
refers to it in the text, security capi- 
talism—may be defined as “the eco- 
nomic system which is _ financed 
through conversion of the savings of 
investors into security investment.” 
Pivoting around this concept, Dr. 
Edwards has made a critical exami- 
nation of the rise, development and 
crisis of security capitalism in Great 
Britain, the continent in general, 
Russia, Japan and lastly, the United 
States. Essentially, the political, 
economic and social institutions in- 
volved are treated in three ways: 
comparatively, statistically and_his- 
torically. The total effect is a sweep- 
ing review of modern civilization 
since the Napoleonic Wars. Fifteen 
years of research have been poured 
(Please turn to page 27) 
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Market Situation 


Recent market irregularity tem- 
porary. No change in longer 
term trend yet indicated. 


OLLOWING tthe establishment of new highs by 

virtually all stock price averages in the October 13- 
15 period, irregularity has been the rule and the stock 
market as a whole has been meeting difficulty in its ef- 
forts to progress further. Available evidence supports 
the conclusion that this situation is a result of the almost 
perpendicular rise which occurred following the Sep- 
tember 26 lows, rather than any indication of impend- 
ing change in the prospects for business. An upward 
movement of the speed and proportions of that which 
characterized the early weeks of this month obviously 
cannot be continued indefinitely, and the backing and 
filling which more recently has been witnessed appears 
to be nothing more serious than a consolidation of 
position. 

Third quarter earnings statements, now beginning to 
appear in volume, hold few surprises. Corporate profits 
for the period were substantially below the results of 
the same quarter last year but, reflecting the resump- 
tion of the industrial revival, improvement over the fig- 


ures of the earlier months of the year is the rule. Three 
months hence considerable market encouragement will 
be afforded by the fourth quarter statements that then 
will be published, for it is clear that those reports will 
show striking gains over the results of the closing period 
of 1937. No further improvement in general business 
from current levels would be necessary to insure this. 
The Federal Reserve’s index of industrial production, 
for instance, now is in the 90s, compared with 88 last 
November and 84 in December. But every indication 
is that current levels will not mark the top of the move, 
and that considerable further expansion in trade and 
industrial activity is in store. 

One highly important factor which has been work- 
ing in favor of business improvement is the plainly dis- 
cernible shift of public opinion away from the more 
radical policies of the New Deal. This is a trend which, 
according to reliable observers, has increased in force 
in recent months. High ranking Administration officials 

(Please turn to page 31) 
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brokers reported 
that commission house busi- 


ness last week was the largest since 
the rally began, profit taking on the 
rallies was also increasing. One of 
the more prominent operators on the 
floor went out of his lines of Bethle- 
hem Steel, Chrysler and Anaconda 
early in the week, and there were ru- 
mors that other active professionals 
were lightening positions. There 
were few evidences of short selling ; 
the disposition was rather to allow 
the list to have a breathing spell and 
to see what the reaction will be to 
some poor third quarter steel state- 
ments which will be coming along 
shortly. 


RICE cutting in the petroleum, 

sulphur, paper and steel indus- 
tries is causing more worries than 
the political outlook at the present 
time. One steel official said last week 
that the active competition for volume 
business would probably mean lower 
earnings and possibly losses for the 
time being. But that once operating 
schedules increased and steel buying 
was more active, then prices could be 
adjusted upward without an adverse 
effect on new orders. Last week price 
concessions to the automobile industry 
were rescinded, thereby brightening 
the outlook somewhat. 


IFTING of the copper restric- 
tions on output outside of the 
United States by the international 
cartel abruptly checked the bullishness 
on the metal shares. The point is that 
the domestic market has followed the 
export price situation. While the in- 
creased production abroad will mean 
some 30,000 tons per month, it will 
require a period of two or three 
months before the increased output 
will be available in processed form. 
And it is hoped that the increased 


Market Observer 


armament spending will permit the 
additional production to be absorbed. 
Nevertheless, the step in combination 
with the reopening of a number of 
domestic properties has checked rising 
tendencies in the red metal market 
for the time being, pending further 
evidences of improved consumption. 


S ENTIMENT toward the public 
utilities is shraply divided. A 
house with close \Washington connec- 
tions has continued to recommend 
purchases of the shares, and evident- 
ly believes that the rumored era of 
“better feeling” between the utilities 
and the Administration will become 


The Week’s 
Most Active Stocks 


(Week Ended October 18, 1938) 


Shares Net 


Stock : Traded Change 
Commonw Ith & South.. 278,700 +¥Y 
Curtiss-Wright 00.06% 276,700 +14 
United Corporation .... 248,100 +1 
Columbia Gas & Elec... 195,400 +1% 
General Motors ....... 179,000 +2% 
North Amer. Aviation.. 165,100 + 43% 
160,700 + Y, 
Anaconda Copper ..... 155,000 +15; 
North American Co..... 139,800 +15% 
American Power & Lt. 132,100 +13% 


Consol. Edison, N. Y.... 131,100 +23, 
Grevhound Corporation 127,000 4 
United Aircraft ....... 125,300 
Radio Corp. of America 117,900 + \% 
Yellow Truck & Coach. 117,300 +2% 


Electric Power & Light 117,100 +14 
Martin (Glenn L.)...... 111,600 +514 
General Electric ....... 104,800 +1 

Bendix Aviation ....... 103,600 +3Y, 
Stone & Webster...... 102,400 423% 
Engineers Pub. Service 100,200 +2% 
National Power & Light 99,800 +14 
American Water Works 97,500 
Sperry Corporation .... 95,000 +6 
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an actual fact. From a techinical 
standpoint, the stocks also are fa- 
vored by chartists who point out that 
the utility averages have made a base 
and with the rise to new high ground 
for the year the average is in the clear. 
There are, however, a number of 
skeptics, including some utility offi- 
cials. The fear is that the peace will 
last until November 9, and then the 
old order will return. In addition, 
because of existing low rate sched- 
ules, earnings improvement will be 
slow. In any event, profit taking in 
the stocks was heavy last week. And 
although there was some buying for 
investment trust account, most of the 
activity in the lower priced issues 
came from the rank and file trader. 


ULLISHNESS on the aircrafts 

and motor stocks is general. 
There are suggestions that some com- 
panies in the former group may have 
to do some financing to handle any 
additional orders. Boeing is men- 
tioned as one which is likely to sell 
some additional common stock, or 
possibly a convertible issue. General 
Motors appears to have a good fol- 
lowing, with Detroit interests very 
bullish on the outlook. There was also 
some speculative buying of Nash last 
week. Reports of inquiries for the 
company’s new cars have exceeded 
expectations, and sales for the fourth 
quarter are rumored to be shaping 
up well. Chrysler is the leader of the 
motors in the market, of course, but 
some interests who were active in 
the stock awhile back have taken 
profits in a substantial proportion otf 
their holdings. In the rail group New 
York Central is attracting a wider fol- 
lowing. It is said that the pressing 
liquidation in the stock is over for 
the present. Two prominent invest- 
ment companies were heavy buyers 
of the stock last week. 
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By James C. De Long 


UOYANCY in public utility se- 

curities which followed apparent 
rapprochement between Electric Bond 
& Share Chairman C. FE. Grosbeck 
and SEC Chairman Douglas has 
brought encouragement to a_ long 
suffering segment of the investing 
public. At the inception of the New 
Deal in 1933, industrial recovery was 
already under way and share values 
had responded accordingly. For the 
electric power and light industry, 
however, the depression was just be- 
ginning. It was beginning because 
the voters, innocently enough, it ap- 
pears, had placed in power in our 
National Government a group of men 
who professed belief in the superiority 
of public ownership over private en- 
terprise in this field. For the first 
time in our history the public own- 
ership crowd was in the saddle and 
this group set out to attain its ob- 
jective through use and abuse of Fed- 
eral funds. 


New Dealimania 


In rapid succession came the TVA 
and its satellites, authorization of 
PWA loans and grants to municipali- 
ties for the construction of competing 
plants, discriminatory taxes and, in 
1935, the Public Utility Holding 
Company Act. During this interval, 
projection of the future of the in- 
dustry and the individual units there- 
in resolved itself into sheer guess- 
work on the vagaries of the political 
mind working at cross purposes with 
economic laws. During this interval, 
too, we witnessed many false starts 
in utility bull markets, each in turn 
to be methodically nipped in the bud 
by a hostile Administration. What, 


for 


we may ask ourselves, of the current 
upsurge in utility quotations ? 

Of one thing we may be certain. 
Once a politician has turned his face 
toward the white light of public own- 
ership, he never does an about-face, 
at least not publicly. Any apparent 
mitigation of public ownership zeal 
and by the same token acknowledg- 
ment of the merits of private enter- 
prise, can be directly traced to the 
workings of economic laws. Certain 
economic realities, apparent to all ex- 
cept those intent upon building a 
politically controlled utility system 
upon the ashes of investor owned sys- 
tems, have been brought progressive- 
ly into sharper and sharper relief 
until it appears they compel recogni- 
tion if only for political expediency. 

What are these economic realities ? 
One is that you cannot hamstring a 
$13 billion industry which normally 
spends upwards of a billion dollars 
annually in improvements and_bet- 
terments without affecting the entire 
economy. It has been repeatedly 
pointed out in the columns of THE 
FINANCIAL Wor Lp that general eco- 
nomic recovery could not proceed far 
unless utilities were encouraged to 
undertake needed large scale expan- 
sion. And recovery by private capi- 
tal will not materialize until that capi- 
tal has full assurance it will not be 
destroyed through unfair competi- 
tion from the Government. There 
are indications that at long last, re- 
form is to be subordinated to re- 
covery. 

PWA loans and grants to munici- 
palities for the building of competing 
power systems likewise are drying up 
under the glare of economic reality. 
By and large the people have demon- 
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strated greater faith in their local 
private plant than experimentation 
with municipal ownership and opera- 
tion, and municipal elections on this 
proposal preponderantly re- 
jected Federal largess. No more 
funds are available for this purpose 
and it is doubtful if the next Con- 
gress would vote additional funds 
after such wide-spread rejection on 
the part of the voters. 


Court Test 


Next month arguments begin in the 
Supreme Court testing the validity of 
much of the TVA experiment. The 
suit has been brought by eighteen 
utility companies operating within 
the TVA sphere of influence. The 
Court, of course, has to deal with a 
fait accompli in TVA power facili- 
ties already constructed. The con- 
sensus is that both sides will win. 
That TVA will be declared uncon- 
stitutional appears remote. However, 
its operations, particularly in respect 
to territory already being adequate- 
ly served by private companies, are 
likely to be sharply restricted. Those 
in authority in Washington have long 
recognized they have a bear by the 
tail in the TVA. This project has 
been a severe and relentless teacher 
of some of the simple fundamentals 
of the power business. A Supreme 
Court decision such as is indicated 
would therefore not be unwelcome in 
New Deal circles. 

Three years ago when the pendu- 
lum had started to swing in the other 
direction on crack-pét utility legisla- 
tion, utility baiters still managed to 
swing enough votes barely to pass the 
Public Utility Aet of 1935. Strict 
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interpretation and enforcement of 
this Act, particularly Section 11, 
would require drastic realignments in 
the utility holding company set-ups. 
The SEC has been charged with the 
responsibility of administering the 
Act and has recently shown itself 
to be in full sympathy with the prac- 
tical difficulties involved in com- 
pliance. Plans of compliance must be 
in the hands of the SEC by Decem- 
ber 1, next. From that point for- 
ward responsibility for full com- 
pliance under the terms of the Act 
will rest squarely with the Securities 
& Exchange Commission. 

Counter proposals will probably be 
issued by the SEC and if these ap- 
pear to violate constitutional rights of 


the utility companies concerned they 
will undoubtedly avail themselves of 
the protection of the Courts, a privi- 
lege which was clearly defined by the 
Supreme Court in the Electric Bond 
& Share case. What appears more 
likely is revision of Section 11 of the 
Act to permit compliance without 
widespread changes in the utility map 
and consequent losses to utility in- 
vestors. As a matter of actual fact, 
utility managements appear little con- 
cerned as to the future of their re- 
spective companies under the Hold- 
ing Company Act. 

In the meantime utility earnings 
are on the mend, reflecting an upturn 
in the industrial load. This is likely 
to continue as general business re- 


covery develops and will be sharply 
reflected in earnings of holding com. 
panies having pyramided capitaliza. 
tions. 

In summary: current optimism jp 
utility circles and the recent rise in 
prices of utility securities appear to 
have a sounder base than any previ- 
ous similar development under the 
New Deal. Immutable economic laws 
are forcing concessions and pressure 
from this source is likely to increase 
during the coming months. It seems 
safe to predict that private enterprise 
in the utility field will successfully 
weather the public ownership tide, 
However, there is no assurance that 
the dragon of public ownership will 
not lift its head again. 


Dividends at a Discount 


Six back-dividend preferreds which, at current prices ex-accumu- 
lations, are selling for little more than the respective commons. 


HERE usually are a number of 
anomalies in the early stages of a 
major bull market, but one of the 
most curious is the active speculative 
preference for common stocks as 
against almost every type and grade 
of bonds and preferred shares. While 
there may be ample justification for 
becoming “equity minded” when the 
curve of business activity is definite- 
ly upward, the individual frequently 
overlooks attractive opportunities. 
For example, there is a number 
of preferred shares with sizeable back 
dividends which are selling at a sub- 
stantial discount. Of course, the fact 
that these issues have not received 
regular distributions during periods 
of lean business is a clear indication 
of their calibre. But the preferred 
shares occupy a status prior to that 
of the common, and obviously no pay- 
ments can be made on the latter until 
the accumulations have been elimi- 
nated. Thus when one finds some 
preferred shares selling ex-back divi- 
dends at only a few points above the 
price of the common, the preferred 
stock appears to offer by far the 
greater possibilities. Here are six 
preferred shares which statistically 
are out of line: 


AMERICAN Power & LiGHT $6 
and $5 preferred shares are selling 
around 41 and 37 respectively, and 
the common is at.7. Yet the pre- 
ferreds carried back dividends of $18 


and $15 per share, as of October 1, 
and dividends paid so far this year to 
and including that date total $3 and 
$2.50 per share on the two issues. In 
the twelve months ended August 31, 
earnings were equal to $5.48 per 
share of combined preferred, or 
slightly in excess of dividend re- 
quirements. Deducting the cash 
value of the back dividends, the pre- 
ferreds are selling at $23 and $22 per 
share, and at less than five times re- 
cent twelve-months earnings. In 
comparison with the common shares, 
they are clearly the more attractive. 


Evectric Power & LicuTt $7 and 
$6 preferred shares are selling around 
40 and 38, respectively (the common 
around 12), and carry back dividends 
of approximately $38 and $33 per 
share. In other words, the preferred 
stocks ex-arrears are selling for under 
$6 per share, or less than one-half 
the valuation of the common. No 
dividends have been paid this year, 
but earnings in the twelve months 
ended August 31 were almost equal 
to preferred requirements. 


GENERAL CABLE 7 per cent pre- 
ferred stock sells around 82, and the 
class A at 32. But back dividends 
on the preferred amount to nearly 
$40 per share, and nothing has been 
paid on the class A since 1930. The 
preferred is rather inactive, with only 
150,000 shares outstanding. Earn- 


ings last year on the issue were equal 
to $8.22 per share, although a deficit 
was sustained in the first half of the 
current period. With copper prices 
higher and consumption improving, 
the second half should be in the black. 
Ex-accumulations, the preferred’s 
net price is 42, a figure which com- 
pares with 32 for the junior class A 
issue. 


MINN.-MoOLINE PowER  IMPLE- 
MENT $6.50 preferred is selling 
around 70, and the common at 7. 
Giving effect to the $6.50 dividend to 
be paid October 27, arrears will 
amount roughly to $32.50 per share. 
No recent earnings are available but 
sales in the ten months ended Au- 
gust 31 were only 10 per cent below 
the like previous period. In the ten 
months ended October 31, 1937, net 
was equal to $18.50 per share of pre- 
ferred before surtax of $2.54 per 
share. While the outlook for farm 
equipment makers is affected by re- 
duced agricultural income and price 
cutting, the preferred shares at a net 
price of around 37% constitute a 
promising speculation for longer 
range holding. 


SPALDING 7 per cent preferred at 
38 is selling for less than back divi- 
dends, although the common is 


around 4, Nothing has been paid on 
the preferred since June, 1932, and 
(Please turn to page 32) 
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A dissertation on our herd instinct in 

rapidly rising markets when quotations 

exert a greater influence than the study 
of real values. 


: no other country in the world 
is the volume of stock transactions 
so large as it is here, or the character 
of trading so often as haphazard. 
The excited reception we accord our 
major stock movements creates the 
impression that, as a people, we are 
more gamblers than we are investors 
or intelligent speculators. 


That we are a venturesome race, 
prepared to accept risks in the de- 
velopment of new enterprises, has al- 
ways been undeniable and it is large- 
ly due to this courageous trait that 
the wealth of America has reached 
its present tremendous proportions. 


But we are also a reckless people, 
more often than otherwise acting on 
impulse rather than guided by rea- 
soned judgment, and when we fall 
into this mood no other description 
fits better than that we are then 
gamblers—gamblers in the sense that 
we chase after prices instead of dig- 
ging like cautious people into the 
causes responsible for fluctuations. 

Upon diagnosis, every boom we 
have had reveals a phase of such 
recklessness and every boom in the 
future cannot escape from its effect 


as long as our human nature is what | 


it is. 
“Quotation Minded”? 


We could well ask ourselves the 
cause which at times develops a herd 
instinct in us and compels the ma- 
jority to throw all caution to the 
winds. If there is any one tangible 
factor we could lay our finger on as 
a plausible explanation, it would be 


Mrs. Milquetoast has papered Caspar's den 
with all the cats and dogs he has bought 
during his lifetime, in the hope of making him 


cautious about doubtful investment. 


—Webster in The N. Y. Herald Tribune. 


that we are quotation minded. We 
follow quotations more avidly than 
we do tangible values. 

Somehow the comprehensive finan- 
cial sections of our metropolitan press 
have bred in us a force of habit re- 
sulting in quotations doing more to 
shape the public attitude toward a 
market than any other cause or 
reason. 

They seem to exert an exotic in- 
fluence on the mind of the masses, 
and speaking of masses particular 
reference is made to the 15 million 
or more owners of securities who are 
drawn to the quotations on the finan- 
cial pages of newspapers as steel fil- 
ings are attracted by a magnet. 

This magnetic trend is evident in 
every major stock movement, whether 
the pendulum is swinging upward or 
descending swiftly. The only differ- 
ence is in the degree of the public’s 
psychology, which is concurrent with 
the speed of the market’s gyrations. 

So we find to what extent excessive 
optimism can be carried to a danger- 
ous extreme in a boom period. The 
year 1929 was a graphic example of 
it. In the other direction we see to 
what depth despair and hopelessness 
we can sink when securities are shoot- 
ing down a toboggan as in the case 
of 1932. 


In such abrupt stock market move- 
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SHARES, IT WILL GO 
TO FO DOLLARS A 
SHARE IN 3 MONTHS. 
THAT'S 450,000 
DOLLARS, WHICH | 
WoULO LEAVE mE 
A NET PROFIT QF 
449,500 DoLLARs. 
Hm! NOT BAD,NOT g 
BAD AT ALL 


ments there appear to be no occu- 
pants of the middle ground, except 
among the more experienced who can 
keep a firm equilibrium and who do 
not allow themselves to be swept off Ae 
their feet by the prevailing mass pho- : 
bia. That type of investor, however, | 
is very much in the minority. He is | 
no part of the mob that is goaded into 
immature action by the plus or minus | 
symbols of a fast moving stock mar- eke 
ket. 
Quotations exercise another ad- 

verse effect upon the minds of a = 
great many people in that they at- 
tract attention to those securities re- 
cording the most spirited gains, or 
cause panicky liquidation when the 
movement is as rapid in the opposite 
direction. It then happens that rea- 
son and sound judgment are often 
sacrificed to what can well be a mean- 
ingless activity. 


Apt Illustration 


Only recently an apt illustration 
was provided to show to what extent 
a blind following was developed for 
a stock which has on its past record 
nothing to recommend it as an at- 
tractive speculation. Its history was 


one of continued deficits and the 
company was involved in prolonged 
litigation, yet the issue was sky- 
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rocketed from 75 cents a share to 
as high as $9 and attracted a large 
number of moths. 

The market is strewn with many 
o: its prototypes—dogs, they are 
called, which because of their low 
price strongly appeal to people of 
limited means who foolishly believe 
a flyer in them could be turned into 
a neat fortune. Whether there is 
any value behind them is the least 
consideration. As long as they can be 
made to jump like the Mexican bean, 
this is enough of an appeal. 

This is the type of dealing that 
lends semblance to the impression 
that we are all gamblers and it is 
needless to say that the tipster sheets 
encourage such reckless operations, 
thereby adding incentive to this 
gambling instinct. 

In a most laudable spirit the Gov- 
ernment placed on the statute books 
the Securities & Exchange Act in 
an effort to protect the public against 
reckless speculation, which is but an- 
other term for gambling. While that 
legislation has accomplished a great 
deal in purifying methods of trading 
and curtailing predatory forms of 
manipulation, it has not succeeded in 


Third Quarter Earnings 


S WAS generally expected, the 

statements for the third quarter 
which have been arriving are mak- 
ing unpleasant reading in comparison 
with last year. As judged by the 
first batch of reports, earnings were 
as much as 50 per cent, on the aver- 
age, under the like 1937 period, al- 
though most are slightly better than 
in the three months ended June 30. 
And some poor reports from the steel 
industry have yet to make their ap- 
pearance. 

The market has, however, taken 
most of the poor earnings results in 
its stride, proving that the news is 
not surprising and that in a bull 
movement bad news is_ usually 
ignored. Moreover, the earnings are 
compared with a high 1937 base, as 
industrial activity did not begin to 
fall off sharply until toward the end 
of the third quarter. Steel opera- 
tions, for example, averaged 79.58 
per cent of ingot capacity in the third 
1937 quarter against 40.68 per cent 


saving the stock market gamblers 
from their own folly, and never will. 

The only cure is through the proc- 
ess of education, and that is a long 
road. But the more the principles of 
sound investing and intelligent specu- 
lation are spread among the mass of 
the people, to that extent will 
gambling purely on quotations be 
minimized. 

Absolutely essential to such edu- 
cation is consistently and continuous- 
ly to pound home to stock owners 
and purchasers the basic principles: 
find out if the root of the invest- 
ment is sound, whether the company 
is a component part of a progres- 
sive industry, if the management is 
capable and enterprising, what has 
been the earnings record, if the secur- 
ity is paying dividends, how long it 
has been doing it and how these pay- 
ments have stood up in adverse 
periods, and if its financial structure 
is sound, 

In such an educational campaign 
reputable and conservative brokers 
and bankers could well join with the 
certainty that it would redound prof- 
itably to themselves and to our mar- 
kets, for it will gradually develop a 


of capacity in the fourth quarter. 
Copper prices held .at 13.75 cents 
per pound until September 27, when 
the price broke a full cent per pound. 

Barring further unsettlement in 


Looking Ahead 


AST week the stock market pro- 
vided a good illustration of its 
inclination to forget the past and dis- 
count the future. Despite some 
rather uninspiring third quarter news 
regarding three leading capital goods 
issues—Allis-Chalmers, General Elec- 
tric and Westinghouse—the shares 
showed considerable price resiliency. 
Considering business prospects in 
general and the outlook for these 
units in particular, the market’s faith 
appears to be well founded. 


nation of investors and_ intelligent 
speculators, constituting back- 
bone of broad and stable markets in- 
stead of bringing about markets that 
provide the stimulus for neurotic 
gamblers. 

It has been demonstrated repeated- 
ly and in every type of market that 
those stockholders and buyers who 
premised their purchases on_ these 
sound investment principles have 
profited the most; they have partici- 
pated in good incomes, and in periods 
of depression have ridden through 
them with a minimum of loss. 

This result is only a logical se- 
quence for it is earning power that 
provides the fundamental basis of 
value, and it is not necessary when 
this policy is pursued to go seeking 
for any magic road to fortune. It 
cannot be made out of straw; it is 
only formed in the bricks of values. 

uotations do not make securi- 
ties; securities make the quotations. 

Let these essential truths seep into 
the minds of the public. Then there 
will be fewer gamblers and more 
sensible investors. This is the only 
cure, and education alone can pro- 
vide it. 


Indicative 


the price structure of some leading 
industries, fourth quarter earnings 
should be more satisfactory. They 
will, in the first place, contrast with 
a low 1937 base, and with generally 
drab nine months’ results for the 
current year. In addition, some 
companies will have inventory profits 
to augment operating income. The 
market characteristically looks ahead, 
and the recent firmness in the face 
of unimpressive earnings statements 
evidently implies that these reports 
are “water over the dam.” Granted 
that some stocks are liberally capi- 
talizing near-term earning power, the 
vigor of a recovery movement and 
the fact that the trend once it is 
established usually carries through 
for a reasonably long period of time 
make it incumbent on the investor to 
review his holdings in the light of 
what might be considered a truer in- 
dex of earning power under more 
normal future conditions, rather than 
in light of recent history. 
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Are Assets 


—Gendreau Photo 


Until recently, large stocks of goods 


on hand were viewed more in the 


HE trend of com- 

modity prices is 
highly important to 
some companies which 
are practically requir- 
ed to carry large in- 
ventory positions. When raw ma- 
terials are declining in price, the usual 
practice is to write down inventory 
positions to the lower of cost or mar- 
ket. This means charges against re- 
serve funds previously set up or 
(more frequently) a deduction from 
current income. But when prices are 
rising these companies have an oppor- 
tunity to recoup their losses on inven- 
tories as sales are made against low 
cost stocks. 

Early in 1937 there was a mad 
scramble to build up inventories. 
The fears of inflation and_ strikes 
which would interfere with normal 
manufacturing operations it 
necessary for managements to pre- 
pare for any contingency. Then came 
the deflationary period during which 
price declines of raw materials were 
exaggerated because almost every 
buyer was more anxious to work off 
his stocks than to add to his posi- 
tion. As a result, purchases were 
made on a hand-to-mouth basis to 
meet actual new orders, and prices 
were of little incentive to forward 
buying. 


Prices Rise 


This condition persisted during 
the first half of 1937 and between 
January 1 and June 30, industrial in- 
ventories were reduced as much as 
20 to 35 per cent; department store 
stocks are estimated to have been 
lowered by 12 per cent in that in- 


light of liabilities. 
tion is changing for the better. 


terval. But the low point in com- 
modity prices was witnessed on June 
1, when Moody’s spot commodity 
price index* was 130.1. Since then 
this index has recovered to 144.6 as 
of September 30, an increase of 11 
per cent, despite the laggard action 
of farm commodity prices. The Dow- 
Jones index of commodity futures has 
moved in a similar fashion. Some 
commodities have given a better per- 
formance than the averages. Copper 


Now, the situa- 


Eighteen “Inventory” Stocks 


Inventories 
Per Share Recent 
STOCK: 
American Woolen (pfd.) $39.23 39 
Archer-Daniels-Midland. 29.38 28 


Bigelow-Sanford Carpet. 29.34 29 
Champion Paper ....... 11.69 ys | 
Cluett, Peabody ........ 12.92 22 
Contin’ntal Baking (“A”) 8.97 22 
Crown Zellerbach ...... 5.65 14 
Devoe & Raynolds...... 35.59 35 
Eagle-Picher Lead ..... 6.82 13 
Firestone Tire. 24.53 23 
General Cigar ......<0+ 31.89 27 
Goodrich (B. F.)........ 30.19 25 
Goodyear Tire.......... 32.68 31 
Interchemical 16.28 24 
Mohawk Carpet ........ 18.27 19 
Pepperell Mfg. ......... 99.68 77 
39.26 55 


June 30,°38 Price 


is selling at 11.25 cents 
a pound against 9 
cents on June 30 and 
10.125 cents at the end 
of last year. Rubber is 
selling around 17 cents 
a pound, against the year’s low of 
10.375 cents on March 31, and 
14.625 on December 31, 1937. Hides, 
lead, zinc, and raw sugar are also 
higher than on June 30, but cotton, 
wheat and corn have declined. 

Assuming that the rising trend of 
commodity prices in general persists 
until the end of this year some com- 
panies will be in a position to show 
sizeable inventory profits. The 
eighteen companies included in the 
accompanying tabulation are among 
those who should benefit from the 
trend. 

This list is not a complete com- 
pilation, and is intended rather to 
be representative. The fact that few 
corporations publish mid-year _bal- 
ance sheets made it difficult to ob- 
tain more complete information on 
inventory positions. There are, 
therefore, notable absentees, particu- 
larly the packing, leather and sugar 
companies, most of which end their 
fiscal periods within the next month 
or so, and thus no recent statements 
are available. 


Inventory Profits? 


In light of the changes which have 
occurred in the general price and 
business situations in recent months, 
large inventories now in most cases 
can be regarded as a factor in the 
respective companies’ favor. Look- 


ing at it in another way, large inven- 
tories now are assets rather than lia- 
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bilities. Now, with demand éxpand- 
ing and the price trend generally up- 
ward, possessors of large stocks of 
goods are in a position to cash in on 


the excess amount of materials they 
manufactured or processed in slack 
times. Sales can keep pace with the 
rising demand without correspond- 


ingly increasing current operati 
rates—and costs. And this should be 


reflected in their income statements | 


later on. 


Three Speculations Averaging $10 


This low priced stock group appears 


to have better-than-average prospects. 


exceptional activity which 
has recently been witnessed in the 
low priced shares is far from unex- 
pected. According to time-honored 
custom, a bull market is not deserving 
of the name unless a real move in 
this group is eventually seen—for 
concentration of speculative interest 
in this direction is essentially an ex- 
pression of natural forces: better 
quality issues having been carried 
sharply upward, market interest 
necessarily percolates into lower 
priced equities. The undying attrac- 
tion here, of course, is “percentage.” 
For insofar as rate of increase on 
funds employed is concerned, a one- 
point gain in a stock selling at $10 
per share is equivalent to a 10-point 
jump in a stock selling at $100. Thus 
while it is true that the speculative 
risks involved are relatively high, it 
is equally true that the rewards can 
easily turn out to be more than com- 
pensatory. 

But a word of caution. Merely be- 
cause a stock happens to be quoted 
in the lower brackets is no assurance 
that important capital appreciation 
will be seen. As a matter of fact, 
bull market history is replete with 
examples of such issues which, far 
from advancing, have actually re- 
corded sizeable net losses. Here, as 
in other directions, the need for a 
policy of strict selection is evident. 
Bearing all of these facts in mind, 
then, the three companies whose com- 
mon shares are briefly discussed be- 
low merit more than passing atten- 
tion: 


CONSOLIDATED COPPERMINES pro- 
duced some 29 million pounds of the 
red metal in the first nine months and 
indications are that full-year output 
will aggregate 40 million pounds—ap- 
proximately the maximum permitted 
under its present milling contract 
with Kennecott’s Nevada Consoli- 
dated smelter. Since reported pro- 


duction costs are about 7 cents a 
pound (before depreciation and de- 
pletion), this would indicate a profit 
of roughly 75 cents per share with 
domestic copper at 10 cents, and $1 
per share with the red metal at its 
current price of around 11 cents per 
pound; a 12-cent quotation would 
boost the indicated per share results 
to around $1.25. These estimates are 
before depreciation and depletion and 
would compare with 32 cents shown 
on the same basis last year. The 
company is presently sold four 
months ahead and reports are that 
highly satisfactory prices were re- 
ceived on this business. Besides, 
exploratory work is _ progressing 
satisfactorily and maintenance of a 
favorable reserve position may be 
looked for. After paying the 12%4- 
cent per share dividend last month 
(a similar disbursement was made in 
April), cash amounted to more than 
$1 million. However, in the inter- 
est of maintaining a strong treasury 
position, it may be that no further 
distributions will be made this year. 
Currently quoted at around 8, the 
shares represent a sound speculation 
on the course of copper prices from 
here on. 


KEYSTONE STEEL & WIRE devotes 
its attention almost entirely to the 
production of plain, galvanized and 
fencing wire and allied products such 
as concrete reinforcing fabric, steel 
posts, springs, gates, nails and wire 
rope. Outlets are chiefly in the farm- 
ing areas of the Middle West but a 
significant proportion of output goes 
into industrial uses. During the 
fiscal year which ended June 30, last, 
black figures were reported in every 
quarter and full-year results were 
equivalent to 96 cents per share, com- 
pared with $1.53 in the preceding 
fiscal twelve-month—a __better-than- 
average record for a company of this 
type. The showing is largely the re- 
sult of two factors: first, aggregate 


demand for products is characterized 
by ‘comparative stability; second, 
prices for its principal items have held 
up relatively well, the percentage de- 
cline from year-ago levels having 
been smaller than on most other steel 
products. So far this year, dividends 
have totaled 65 cents per share (in- 
cluding 10 cents payable November 
1). At present levels, around 10, the 
shares are reasonably priced in rela- 
tion to current earnings and appear 
cheap when viewed in the light of 
speculative earnings potentialities. 


Poor & Company (class B) is a 
leading manufacturer of railway sup- 
plies, chiefly for track laying and 
track maintenance purposes. The ex- 
tended dearth of railroad buying re- 
sulted in red ink operations in the 
first six months this year but an in- 
termediate term reversal appears to 
be in store. With car loadings hav- 
ing responded to the increased tempo 
of industrial activity, the railroads 
have recently been forced to give seri- 
ous attention to the problem of replen- 
ishing supplies. If, over the near term, 
rail management sees that loadings 
are resisting normal downward sea- 
sonal influences, sizeable purchases 
for maintenance purposes may be ex- 
pected—despite outcome of the pend- 
ing wage question. Poor’s many 
products are standard devices on the 
majority of American railroads and 
the company is therefore slated to re- 
ceive its full share of any new orders. 
Since the company’s class A issue 
presently carries dividend arrears (of 
$5.121%% per share) common disburse- 
ments are not an early prospect. 
However, the class B shares are 
backed by a characteristically strong 
financial position and have demon- 
strated an important degree of earn- 
ings leverage. At present prices of 
about 11, the shares represent a bet- 
ter-than-average speculation on the 
resumption of railroad buying. 
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Leverage Helping Steels 


HE additional evidences of un- 

settlement in the steel price 
structure accumulated during the past 
week make it ever more obvious that 
substantial betterment in earning 
power of this industry must await a 
higher operating rate. Fully in- 
tegrated companies will receive the 
greatest benefit from any further in- 
crease in demand, due to the lever- 
age effect of their large overhead 
charges. The first four columns of 
the tabulation below present the 
salient details of the degree of in- 
tegration of the twelve largest units. 


Degree of Integration 


The first and fourth items repre- 
sent respectively the relationship of 
coke capacity to maximum pig iron 
output, and of steel ingot facilities to 
potential finished steel production. 
Both figures are adjusted to reflect 
the realities of actual operating prac- 
tice; for example, U. S. Steel can 
produce 81 per cent as much coke as 
pig iron and 143.3 per cent as much 
raw steel as finished products. The 
figures in the table (90 per cent and 
100.2 per cent, respectively) allow for 
the fact that only nine-tenths of a ton 
of coke is required to make one ton 
of iron, while about three-tenths of 
an ingot is discarded as scrap during 
the rolling process and is used over 
again in making more ingots. 

The relationship of potential pig 
iron output to steel ingot capacity 
affords a valuable index to the 
amount of the company’s necessary 
overhead together with an indication 
of the amount of scrap it must pur- 
chase for steel making purposes to 
supplement its own supplies. How- 
ever, the mere percentage relationship 


Part Il 


of pig iron to steel ingots (presented 
in the second column ; electric furnace 
steel capacity excluded) is mislead- 
ing, since it distorts comparisons be- 
tween companies with different pro- 
portions of their steel making ca- 
pacity in bessemer furnaces, which 
take a 100 per cent pig iron charge, 
electric furnaces, in which pig iron 
is normally not used at all, and in 
open hearths, which take iron or 
scrap or both. In the third column 
of the table, bessemer steel capacity 
together with the amount of pig iron 
required to keep it operating have 
been excluded. Home scrap (as in- 
dicated by the difference between in- 
got capacity and finishing capacity) 
has been added to the remaining pig 
iron, and this total related to open 
hearth steel plus electric steel, giving 
a more accurate picture of each com- 
pany’s ability to supply its own raw 
materials. 

The percentage of coke require- 
ments produced is probably of less 
importance than are the other two 
considerations. The principal items 
of interest in this connection are the 
large coke output of Colorado Fuel 
(reflecting the company’s practice of 
selling sizeable amounts of the ma- 
terial), and of Wheeling, Jones & 
Laughlin and Bethlehem, and the 
relative lack of integration in this 
respect of Rolling Mill and National. 

Youngstown, Jones & Laughlin, 
U. S. Steel and Bethlehem lead in 
iron output, with Rolling Mill again 
at the bottom and Inland and Otis 
below average. Crucible is a special 
case ; this unit has a much larger per- 
centage of its steel capacity in elec- 
tric furnaces than the others and 
therefore does not need to produce so 
much pig iron, as it depends more 


on scrap. It is noticeable that the 
two methods of presenting the in- 
formation on iron make little change 
in the relative ranking of the different 
companies. 

With the exception of the large 
amount of excess steel made by 
Wheeling and the small percentage 
of its requirements produced by Na- 
tional, there are few significant differ- 
ences in the fourth column. For 
these two companies, however, this 
consideration is of major importance, 
being a principal reason for the wide 
disparity in the earnings performance 
of these units during the depression. 


“Heavy” vs. “Light” 


The division of finished products 
into “heavy” or capital goods steel 
and “light” consumers’ goods items 
no longer has the same significance 
as it did some years ago. The former 
category has usually been taken to 
include rails, plates, shapes, pipe and 
concrete reinforcing bars, while mer- 
chant bars, wire, sheets, strip and tin 
plate have been regarded as “light” 
products since their principal consum- 
ers are manufacturers of automobiles, 
containers, etc. The decline in im- 
portance of the railroad and (until 
very recently) construction industries 
as customers of the steel trade has 
altered the situation somewhat, and it 
is small consolation to makers of rails 
and plates that output of these items 
in the past has shown a greater per- 
centage recovery from depression 
lows than in the case of light steel. 
The special conditions surrounding 
the present cyclical recovery appear 
to indicate that producers of sheets, 
strip and bars are in best position, 
with rails the least promising item. 


OPERATING LEVERAGE OF STEEL COMPANIES 


-—— Percentage of Needs Produced —-_ r - Division of Products —_ 

ron and Steal Sh Rail w 

mpany: Coke Iron Scrap tee apes ails ates Pipe ars ire trip ate 

U s° Steel, ecnedscueeweene 90.0% 72.8% 100.0% 100.2% 12.7% 9.4% 10.9% 14.6% 15.8% 9.0% 14.8% 8.4% 
Bethlehem Steel ............. 106.8 60.3 87.0 95.7 23.8 8.3 10.3 4.3 9 5.9 15.3 6.4 
100.0 54.6 79.5 89.7 None None 2.4 14.0 35.5 4.3 37.5 
Jones & Laughlin............ 109.6 78.0 107.2 89.5 4.9 None 9.7 27.4 20.2 10.2 12.5 13.8 
74.7 57.1 84.8 71.8 5.3 None 18.1 None 15.3 None 43.4 15.3 
Youngstown Sheet .......... 100.0 82.7 113.7 101.6 2.4 None  E 44.9 7.4 3.8 26.6 5.9 
Co! gs arr 100.0 44.3 71.9 91.5 9.9 11.8 11.8 None 7 None 26.1 15.2 

American Rolling Mill....... 44.5 24.2 51.8 91.9 59 None 0.6 None 16.1 2.8 70.4 None 
Wheeling Steel .........0.0s 113.8 54.5 77.8 121.8 None None None 27.9 None 11.8 33.6 21.8 

Colorado Fuel & Iron........ 185.0 58.4 85.9 93.7 6.8 46.7 1.2 None 18.2 9.4 0.8 None 

ee Pr re 82.8 45.6 73.0 98.5 None None 19.4 None None None 80.6 None 

RPGS QUUEE: Visensicecdesads 96.7 57.5 77.6 88.8 None None 2.5 None 54.5 1.2 3.9 None 
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and Opinions Listed Stocks 


Ratings are from THE FINANciAL WorLp 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


“Also FW” refers to the last previous 
items in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 


AMONG 


BULLS 


AND 


BEARS ° 


Prices Are as of the Closing, Wednesday, October 19, 1938 


American Box Board C 

Moderate commitments in shares 
may be included in diversified lists, 
largely as a speculation on rising con- 
sumer incomes; approx. price, 11. 
American Box Board shares extended 
their market gains during recent trad- 
ing sessions and are now not far from 
the year’s high. A relatively small 
manufacturer of shipping containers, 
this unit serves a wide variety of in- 
dustries, chiefly of the consumers’ 
goods type, and its plant is strategical- 
ly located in relation to the major in- 
dustrial areas of the Middle West. 
Much of the shares’ appeal at the 
present time stems from the fact that 
two of its important outlets—auto- 
mobiles and refrigerators—are due 
for sharp stimulation over the inter- 
mediate term. 


American Brake Shoe C+ 

At prevailing prices of about 42, 
shares are suitable for continued re- 
tention (paid 75 cents so far this 
year). Thanks to a wide product di- 
versification and strong trade posi- 
tion, company has managed to stay 
in the black so far and final quarter 
results will probably be the best of 
the year. However, while net should 
be more than sufficient to cover the 
indicated annual dividend of $1 per 
share, the prospects are that a con- 
servative dividend policy will be fol- 
lowed. American Brake Shoe for- 
merly catered exclusively to the rail- 
road industry; now, however, auto- 
motive lines account for some 35 per 
cent of sales and represent the com- 
pany’s second most important outlet. 


(Also FW, Aug. 3.) 


American Tel. & Tel. A 

Shares merit inclusion in well di- 
versified investment programs; ap- 
prox. price, 147 (ann. div., $9; yield, 
6.1%). In line with earlier forecasts, 
third quarter net was somewhat short 


—by 33 cents per share—of period 
dividend requirements. However, it 
may be expected that better business 
conditions will be reflected in final 
period results and some quarters are 
predicting $8 per share for the full 
vear. At the present time, less is 
being heard regarding the possibility 
of a cut in the current dividend rate. 
But even if a reduction were eventu- 
ally to be seen, the chances are that 
it would not be drastic and that the 
shares would continue to return a 
rather handsome vield. (Also FW, 
Aug. 24.) 


Babcock & Wilcox C 

Recently quoted at 33, shares are 
uot overvalued on the basis of cyclical 
possibilities. As a result of the re- 
cent power conference in Washing- 
ton, company’s prospects for new 
business have brightened consider- 
ably. Together with shipbuilding, 
the utility industry ranks as_ this 
unit’s most important customer. And 
if the program for increasing the 
country’s kilowatt capacity for na- 
tional defense purposes materializes, 
3abeock & Wilcox will almost cer- 
tainly be an important beneficiary. 
Owing to the declining level of incom- 
ing orders plus persistently high labor 
costs, red ink figures were shown in 
the first half. However, the com- 
pany’s financial position is adequate 
and the outlook for capital goods re- 
covery encouraging. 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Austin, Nichols “A” 
Austin, Nichols com. ....C to D+ 
Unprofitable operations continue 
Defers dividend on flood damage 


Texas Gulf Producing....C+toC 
Crude price cut unsettling factor 


12 


Borg-Warner 

Shares represent one of the more 
strategically situated business cycle 
equities; approx. price, 35. While 
third quarter operations were ad- 
versely affected by the small volume 
of summer automobile production, 
results during this period can be dis- 
counted. September happened to be 
the first month this year in which a 
profit was shown; and with motor 
car production presently in an up- 
ward spiral, final quarter net may be 
sufficient (together with restoration 
of unused reserves already set aside ) 
to offset the losses accumulated 
earlier in the year. It is notable that 
rising consumer incomes will also 
stimulate company’s important non- 
automotive lines. (Also FW, Sept. 
21.) 


Bristol-Myers B 

Affording a liberal yield, shares 
are attractive for continued retention; 
approx. price, 40 (ann. div., $2.40 
plus extras; yield on reg. div., 6%). 
This unit has been quick to reflect 
the general improvement in consumer 
incomes and present ‘indications are 
that full year net will finish close to 
1937 levels. Aside from the in- 
creased public spending, operations 
are reflecting the benefits of an im- 
provement in the ratio of advertis- 
ing expenses to income and repeal of 
the Federal excise tax on some of its 
products. Prospects would appear to 
favor payment of a moderate extra 


dividend before the year-end. (Also 
FW, Aug. 7.) 
Canada Dry C 


Existing holdings of shares, now 
around 17, may be maintained as a 
speculation (paid so far this year, 25 
cents). Sales of both the company’s 


divisions—liquors and carbonated 
beverages—are presently running 


ahead of like 1937 levels, but gener- 
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ally higher costs are keeping net from 
making commensurate gains. Never- 
theless, with distribution systems re- 
cently extended and company having 
contracted to supply its carbonated 
product to World’s Fair visitors, 
earnings should make a_ favorable 
showing in the current fiscal year. 
Representing the first disbursement 
since 1935, the 25-cent fiscal year- 
end dividend paid last month was 
motivated chiefly by the fact that 
company was still subject to the old 
penalty provisions of the undistributed 
profits tax. (Also FW, Aug. 10.) 


Champion Paper C+ 

Retention of existing long range 
commitments 1s warranted at recent 
levels, around 27. Despite deficit op- 
erations experienced in the first four 
months of its current fiscal year, ac- 
tivity at company’s plants is present- 
ly running at a high rate and black 
figures are undoubtedly being re- 
corded. In contrast to the situation 
prevailing a year ago when general 
business was sliding, operations are 
now in a better position to reflect sav- 
ings incident to functioning of the 
company’s new low-cost Texas pulp 
mill. In view of Champion’s favor- 
able operating record and _ strong 
treasury position, near term restora- 
tion of common dividends would not 
be an unreasonable expectation. 


Crane Company Cc 

Shares represent one of the inore 
attractive commitments in the build- 
ing industry; approx. price, 40. 
Presently capitalizing on its position 
as a leading manufacturer of plumb- 
ing and heating equipment, Crane’s 
operations should score sizeable gains 
from here on. The most obvious 
support to this belief is, of course, 
provided by the trend of residential 
building. Contract awards in this 
classification recently recorded further 
substantial increases and the end of 
rising activity in this direction is ap- 


parently not yet in sight. Moreover, 
Crane has done much in the matter 
of improving capital structure during 
recent years—a measure which has 


served to enhance common-share 
earnings potentialities. (Also FW, 
Sept. 21.) 

International Silver C 


Shares should be avoided in favor 
of situations where the outlook is 
more clearly defined; approx. price, 
26. While this leading domestic 
producer of silverware and table cut- 
lery is now in its normally best period 
of the year, it cannot be said that the 
shares possess fundamental attraction. 
Current indications are that the secu- 
lar trend: is away from expensive 
tableware. And while International 
Silver can point to representation in 
the lower priced field, luxury lines 
still account for the major portion of 
revenues. [Ever since the peak year 
in 1927, profits have been in a down- 
ward trend. 


Munsingwear C 

At current levels, around 13, small 
purchases of shares may be considered 
for speculative portfolios (paid 25 
cents so far this year). Expanding 
demand, reduced inventory hazard 
and lower average material costs are 
presently combining with seasonal in- 
fluences and final half results should 
be more than sufficient to wipe out 
the loss shown in the first six months. 
Aside from the fact that the trade 
name, “Munsingwear,” enjoys con- 
siderable consumer popularity, com- 
pany’s exceptionally strong financial 
position deserves more than passing 
attention ; at the 1937 year-end, cash 
alone was more than four times cur- 
rent liabilities. 


Niles-Bement-Pond B 

Stock, recently quoted at 49, is not 
unreasonably valued from the stand- 
point of current and prospective earn- 
ings (paid $1.50 so far this year). 


Serving a diversified list of indus- 
tries, Niles-Bement-Pond well 
placed to capitalize on the current re- 
covery—particularly in view of the 
prospects for its three most important 
outlets: automobiles, steel and avia- 
tion. The company does a sizeable 
foreign business. And if unofficial 
estimates of first half earnings are 
correct ($2.90 per share), credit for 
the showing must be lodged chiefly 
with the high proportion of export to 
total shipments during the period. 
Full year results appear slated to 
make highly satisfactory reading. 
(Also FW, Sept. 21.) 


North American Company B 

At current levels, around 23, shares 
are suitable for purchase and reten- 
tion in diversified portfolios (paid 90 
cents so far this year). The better 
tone in utility shares during recent 
weeks has found adequate reflection 
in North American and this issue has 
been among the market leaders of 
its group. It should be remembered 
that the status of this system under 
the Utility Act has yet to be deter- 
mined. However, North American's 
past record ranks high. And _ with 
a conservative capitalization, sound 
finances and fairly low rate structure, 
the chances would appear to favor 
comparatively liberal treatment under 


the holding company legislation. 
(Also FW, June 15.) 
Reynolds Tobacco “B” B+ 


At prevailing prices, around 44, 
shares are attractive for income pur- 
poses (yield on $2.90 paid and de- 
clared this year, 6.5%). In keeping 
with the practice of other cigarette 
units, Reynolds does not release in- 
terim earnings. However, by recent- 
ly declaring a 50-cent disbursement, 
company has indicated that full year 
net will be somewhere around $3 per 
share. Early in 1938, Reynolds an- 
nounced a new dividend schedule 

(Please turn to page 24) 
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Part Il 


= ANY discussion of the weak 
points of the Nazi totalitarian 
state, it all depends upon one’s own 
point of view as to how the deduc- 
: tions and conclusions are to be ap- 
praised. Factors which adherents of 
the democratic system of government 
consider as decided indications of 
weakness, are by the opposite politi- 
cal camp often regarded as points of 
strength. To start with the per- 
sonality of Hitler himself: according 
to the firm belief of partisans of Na- 
tional-Socialism the absolute one-man 
rule is a factor of political strength 
and largely responsible for the suc- 
cess of the system. The American 
democratic system of government of 
course is fundamentally opposed to 
such a doctrine and many safeguards 
are incorporated in our constitution 
to prevent a dictatorial government in 
this country. Extraordinary powers 
are usually granted to the head of our 
Government only during periods of a 
crisis and then only for a limited 
time. 


Political Dangers 


Inasmuch as today the fundamental 
decisions of the German Reich are 
made by Hitler himself (though he 
‘takes advice from the heads of the 
‘various governmental departments ) 
23 cand as the fate of that country prac- 
ee tically depends upon one man’s mind 
Fo and actions, such a situation obvious- 
: ly harbors enormous political dan- 
gers. While Hitler so far has been 
extraordinarily successful in attain- 
ing his ends, what would happen to 


The Real 
Ger 


Although baffling to Americans, recent changes in Germany 
have been based on reasons logical to the Nazis. 
the situation from afar, critical weaknesses appear to exist. 


By Andrew A. Bock, Ph. D. 


Germany’s Recent Territorial Gains in Czechoslovakia 


But viewing 


the German Reich if he should pass 
away? Who will succeed him? Or 
is the system in itself already strong 
enough to perpetuate itself? Party 
members of course readily affirm this 
view and believe that Nazism could 
stand such a shock without loss of 
prestige or influence. However, any- 
body’s guess as to what will happen 
to Germany after Hitler is as good as 
that of the party itself. 

As to the strength of the system 
the utterances of one of the leading 
University professors of Nazi philoso- 
phy were very revealing. This au- 
thority is in an excellent position to 
judge the situation, as his lifework 
since 1930 has been the study and 
research of the economic and psycho- 
logical fundamentals of the Nazi 
totalitarian state with the objective 
of embodying the findings in a sci- 
entific system. This professor made 
the amazing statement that today 
among a hundred party members 
there were no more than eight really 
convinced National-Socialists,  i.e., 
men who are willing to sacrifice all 
and everything for the ideology of 
the Third Reich, and who inspired 
by their idealism already give their 
best for the welfare of the party and 
the nation. This authority further 
admitted that it was an almost futile 
task to try to convert the elder gen- 
erations one hundred per cent to the 
Nazi creed and that therefore all 
efforts had to be made to get the 
youth into the Hitler camp in order 
to increase the percentage of con- 
vinced Nazis as fast as possible. 

In this connection one fact must 
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Former Frontiers of Czechoslovakia 
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be stated clearly: National-Socialism 
is not only an economic and political 
system but also a religion, based upon 
the professed supremacy of the 
Aryan race. Without this premise 
the controversies between Nazism 
and the churches cannot be under- 
stood. While the churches teach the 
Christian belief that all men irrespec- 
tive of race or color are equal, Na- 
tional-Socialism flatly denies this 
fundamental doctrine of equality and 
considers only Aryans as worthy to 
be citizens of the Third Reich. 
Hence, there can be no place in 
Hitler’s realm for any church teach- 
ing otherwise. This fact together 
with the growing monopolization of 
education by the state explains the 
continuous clashes with the various 
religious bodies despite concordates 
and other agreements. 


State vs. Church 


In pursuance of the doctrines of 
the Aryan racial superiority, attempts 
have been made to create something 
like a purely German religion, a so- 


called Wotan cult, although this has | 


met with but little success so far. 
But there exists the possibility that 
out of the present controversies a 
German state church will arise in 
accordance with National-Socialist 
teachings, similar to the Czecho- 
slovakian State Church created after 
the war in that country by a group 
of Catholic priests. 

The church question has in addi- 
tion an economic basis. Under the 
German law the state collects a church 
tax and contributes to the salaries of 
the ministers of the various creeds. 
This status has a_ historical back- 
ground, being the result of agree- 
ments made at the time of the secu- 
larization of large church estates early 
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in the nineteenth century in com- 

nsation of which the state assumed 
the duty of contributing to the main- 
tenance of the churches. Because of 
the objection of the churches to the 
racial discriminations of the totali- 
tarian state and its educational pro- 
gram, the state considers its self justi- 
fied in withdrawing financial support 
from the churches. Probably one of 
the next moves in this question will 
be the abolition of church taxes and 
confiscation of the remaining large 
church estates for the benefit of the 
nation as a whole. 

The Third Reich certainly has the 
power to carry out such a program 
but what the ultimate effects will be 
upon the psychology of the German 
people remains to be seen. The 
rigorous control over public opinion 
as to what to believe politically and 
religiously, always sets off counter 
forces working against totalitarian- 
ism, which, as history teaches, is es- 
pecially dangerous in the domain of 
religion. However, Nazism is very 
anxious to stress the political and 
economic angles of its policies with 
respect to the churches, and on the 


saiue principal is based the control of 
public opinion in matters other than 
religion. 

Living in Germany is practically 
like living in a vacuum as far as 
world news is concerned. Even de- 
velopments at home are presented 
in a fashion to attain certain ends. 
During the last European crisis over 
Czechoslovakia the German peopie 
were kept informed regularly over 
the radio and in the party papers, 
but it was done so cleverly as to pre- 
vent any panic and quite different 
from the methods applied by the 
newspapers of democratic countries 
during those hectic days. Thus war 
hysteria was practically non-existent 
in Hitler’s Reich and the masses of 
the people were kept in the belief that 
the Fuehrer would manage the situ- 
ation without resort to armed force. 
Another example of control of news: 
When on September 28 the S.S. 
Europa after cruising for several 
hours in the North Sea was finally 
recalled to Bremerhaven where she 
arrived in the early hours of Septem- 
ber 29, newspapers published in 
Bremen that date carried no informa- 


tion of that “shortest roundtrip” of 
the Europa, not even in the shipping 
notices. 

This control is also extended to 
movies, shows, books and the entire 
educational system. All schools con- 
nected in any way with a religious 
body are being methodically elimi- 
nated in favor of non-sectarian 
schools in order to curtail the re- 
ligious influence as much as possible. 
This is done out of the conviction that 
to perpetuate itself and to make its 
ideals work, National-Socialism must 
have the full and enthusiastic sup- 
port of the German youth, and this 
can be attained only by complete 
Nazification of the educational sys- 
tem. It is up to the coming genera- 
tion to prove whether the ideology 
and doctrines of the Nazi totalitarian 
state have enough psychological and 
moral strength to maintain Germany’s 
recently acquired dominant position 
on the European continent. 

A following and concluding article will 
deal with the shift in the political constella- 
tion in Europe as a result of Germany’s 


expansion through the acquisition of Aus- 
tria and the Sudeten territory. 


Loft—Up Again, Down Again 


N THE first two weeks of October 
speculators in Loft, Inc., indulged 

in a wild Pepsi-Cola jag, in the 
course of which they whirled the 
price of the stock all the way from 
$3.50 to $9 a share, from which it 
reacted gracefully in the traditional 
Loft manner. During the fortnight 
494,000 shares were traded on the 
floor of the New York Stock Ex- 
change, which is equivalent to more 
than one-third of the outstanding 
stock. Just why the shares, which sold 
around 75 cents in March, should 
have been worth $9 is not clear to any 
but a Loft fan. 

Every now and then there is a 
slight flurry in Loft shares, although 
in recent years the moves have not 
been able to get much beyond the 
embryo stage. The last comparable 
frenzy was in 1929 when the shares 
were ballyhooed to 21, only to recede 
like the tide in the Bay of Fundy. 

In the issue of July 17, 1929, THE 
FINANCIAL WoRLD, true to its long- 
established policy of protecting and 
warning its readers of market pit- 
falls, exposed the high pressure 


methods that were being employed to 
work up a speculative interest in 
Loft shares—and under the title 
“Ballyhooing Loft’ showed the weak- 
nesses of the company’s position at 
that time. 

That incident occurred at the time 
George W. Loft and his one-time as- 
sociate A. R. Miller disagreed over 
the profits from a pool in the stock 
—and Miller went out and wrested 
control from Loft. Miller, old- 
timers will recall, was associated in 
Miller & Company with Russell V. 
Stuart, a one-time employe of George 
Graham Rice as well as of Harry 
Lefkovitz and J. D. Sugarman. 
Miller became temporary president of 
Loft, Inc., and was succeeded in a 
few months by Charles G. Guth, who 
remained at the helm until 1936 when 
he was displaced by the present man- 
agement. 

It was at the end of the Guth 
regime that the Phoenix Securities 
Corporation entered the Loft situa- 
tion, Wallace Groves, Chairman of 
Phoenix, becoming a director. Phoenix 
Securities is the one-time Prince & 


Whitely Trading Company which 
changed its name in 1930 after its 
sponsoring Stock Exchange firm 
failed. Phoenix has been extremely 
helpful to many corporations which 
found the going difficult in times of 
depression, but unlike most Good 
Samaritans Phoenix usually finds 
that benefactions bring a substantial 
reward. So now, as a consequence 
of having helped out Loft several 
years ago, Phoenix not only holds 
something like 500,000 of the out- 
standing Loft stock, but Walter S. 
Mack, Jr., president of Phoenix, has 
just been elected the new president 
of the Pepsi-Cola Company, pursuant 
to the order of the Chancery Court 
at Wilmington, Del. 

All of which brings us, by the 
most circuitous route possible, right 
back to the Pepsi-Cola jamboree in 
Loft shares, and to the story of how 
Loft, Inc., may be headed to become 
virtual owner of Pepsi-Cola. When 
Guth got out of Loft, Inc., he took 
with him practically the entire out- 
standing stock of Pepsi-Cola, of. 


(Please turn to page 25) 
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Reference 


No. 912 Champion Paper & Fibre Company 902 National Bond & Investment Company 
Data revised to October 19, 1938 earnings and Price Range (CMP) Data revised to October 19, 1938 50 Earnings and Price Range (NBI) 

Incorporated: 1893, Ohio, as Champion 60 Incorporated : 1921, Delaware, as the out- 40 
Coated Paper Company; name changed to 45 met | growth of a specialized financing and dis- 30 ti 
present title in 1935. Office: 601-619 North 30 PRICE RANGE count business organized in 1908. Office: 20 PRICE RANGE i 
B Street, Hamilton, O. Annual meeting: 6 +—o 160 North La Salle Street, Chicago, Mlinois. 10 
Second Tuesday in October. Number of Fiscal year ends Apr. 30 $4 Annual meeting: Second Monday in August. 
stockholders (December 31, 1937): Preferred, 9 EARNED PER SHARE Number of stockholders (August 31, 1938): ° 

2,483; common, 1,326. $2 Preferred, 1,052; common, % 
Capitalization: Funded debt... .$10,297,102 Capitalization: Funded debt. “$195,000 
*Preferred stock 6% cum. ($100 DEFICIT OER SHARE $2 7Preferred stock Series 5% ; 

77,500 shs 193132 “34 “35 36 “37 1938 $4 cum. ($100 par)............ 60,000 shs 1931 "32°33 "36°37 1938” 
Common stock (no par)........ 551,000 shs Common stock (no par)...... 612,600 shs 


*Callable at $110 a share. 

Business: One of the leading manufacturers of paper for 
printing and commercial use other than newsprint. Products 
include: coated and uncoated book papers, bond papers, post- 
ecard boards, cardboards such as milk containers, butter car- 
ton and folder stock and envelope papers. Operations are 
centered at Canton, N. C.; Pasadena, Tex., and Hamilton, Ohio. 

Management: Aggressive and discerning. 

Financial Position: Good. Net working capital as of April 
24, 1938, $8.2 million; cash, $810,188. Working capital ratio: 
5.2-to-1. Book value of common, $26.87 a share. 

Dividend Record: Better-than-average. Regular preferred 
dividends since issuance. Liberal disbursements on common 
in each year since 1916; last payment, February 15, 1938. 

Outlook: Future operations may be expected to continue 
their dependence on the general trend of industrial activity. 

Comment: Preferred has some merit as an income pro- 
ducer; common represents an attractive business cycle equity. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


‘iscal 
Year’s -——-Calendar Years-——-— 
Qu. Earns. : Ist 2nd Qu. 3d Qu. 4th Qu. Total Dividends Range 
2933. ... +.. 7 3034... 7. 0.68 0.50 ; 
1936.... $0.46 $0.51 1937.. $0.66 $0.75 72.34 $2.25 6384—25% 
1937.... 1.41 0.68 1938.. 0.17 D 0.22 71.98 80.25 $301%4—18 
1938.... D 0.54 1939.. 


*Based on present capitalization. 1st quarter: 16 weeks ended about August 16; 
2nd quarter 12 weeks about November 8; 3d quarter about January 30th; 4th quarter 


about April 24. 7After surtax; quarterly earnings are without this tax. tIncluding 
special. $To October 19, 1938. 
913 Consolidated Aircraft Corporation 
Earnings and Price Range (CAF) 
Data revised to October 19, 1938 50 9 —y 
Incorporated: 1923, Delaware. succeeding 40 4 
two predecessor companies. Office: Lind- 30 = 
bergh Field, San Diego, California. Annual 20 on 
meeting: Last Wednesday in March. Num- 10 
ber of stockholders (March 1, 1938): Pre- 0 
ferred, 504; common, 2,069. $2 
Capitalization: Funded debt.......... None EARNEO PER SHARE $1 
*Preferred $3 conv. non- 
Bee 708 shs DEFICIT PER SHARE $ 
Common 760 shs 1931 '33 "34 "35 1938 


*Convertible into two shares of common 
for each share of preferred; callable at 
$55 a share. 


Business: Manufactures and sells various types of airplanes 
and seaplanes for commercial, mail and military use. Planes 
manufactured include the “Fleet,” the “Fleetster,’ a commer- 
cial and sport plane adaptable for mail service, the “Com- 
modore,” a passenger seaplane, and military patrol flying 
boats, pursuit, attack and observation planes. 

Management: Aggressive and experienced. 

Financial Position: Net working capital, as of July 31, 1938, 
$2.7 million; cash, $2.8 million. Working capital ratio: 2.4-to-1. 
Book value of common, $5.54 per share. 

Dividend Record: Regular preferred dividends since _ is- 
suance in 1936. Initial payment on common, 50 cents, Decem- 
ber 27, 1937; none since. 

Outlook: Prospects for the sale of military aircraft, a field 
in which this company is an important factor, appear prom- 
ising in view of the world-wide trend toward strengthening 
of competitive air forces. 

Comment: Shares carry somewhat greater-than-average 
speculative risks but secular factors are encouraging. 


EARNINGS, RECORD OF = 


Year ended Dec. 31: 1933 1936 93 1938 

Earned per share. 55 D$0.02 $0, OL $0, 56 $0.29 $0.68 

Dividends paid...... None None None None None 0.50 *None 
Price Range: 

43, 12 12% 18 243, 33% *19% 

1 1 63x 7 14% 8 *10% 


*To October 19, 1938. 


16 


_ “Represented by long term notes payable. fCallable at $103 per share through 
September ou, Ts40. and at $101.50 thereafter; warrants attached to preferred stock 
entitle holder to purchase one share of common at $38 prior to October 1, 1939. 


Business. Purchases from automobile dealers, notes and 
other evidences of indebtedness arising from the sale of new 
and used motor vehicles; also finances wholesale purchases, 
Recently established one office in the small loan field. 

Management: Experienced and able. 

Financial Position: Because of the nature of the business, 
assets other than cash consist mainly of short term receiv- 
ables. As of June 30, 1938, cash totaled $6.9 million. Book 
value of common stock, $17.26 per share. 

Dividend Record: Good. Regular preferred dividends since 
issuance. Common distributions at varying rates in every 
year since 1928; no regular basis. 

Outlook: Profits fluctuate with trends of activity in the 
new and used motor car fields. Recent entrance into the small 
loan field may eventually provide new earning power. 

Comment: Preferred is a “business man’s” risk. Common 
does not enjoy a high degree of marketability. 

‘EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year's 

Qu. ended: Mar. 31) June 30) Sept. 30) Dee. 31 Total Dividends Range 
$0.63 $1.62 1.32 0.97 $4.07 1.61 37%—30% 
Saree 0.80 1.58 1.30 0.43 $3.75 1.80 33%,—13 

Based on present capitalization. Not available. tAfter surtax; quarterly earn- 


ings are before this tax. $§To October 19, 1938. 


916 National Gypsum Company 
: ings and Price Range (NGP 
Data revised to October 19, 1938 oearn = ge ( ) 
incorporated: 1925, Delaware. Office: 192 20 
Delaware Avenue, Buffalo, New York. 15 
Annual meeting: Fourth Tuesday in March. 10 wh = Bann 4 
Number of stockholders: (December 31, 5 
1937): First preferred, 1,235; second pre- 0 


ferred, 1,685; common, 2,950. 


Capitalization: Funded Aebt. $3,448,000 

“First preferred stock 7% cum. EARNED PER SHARE $1 
non-cum, ($20 par)........ 57,534 shs 1931 °32_°33 035 37 1938 

Common stock ($1 par)........ 1,261,458 shs 


“*C allable at $105 per share. *Callable at 
$20 per share. 
Business: Mines gypsum and limestone and manufactures 


and sells gypsum board, plaster, metal lath and various lime 
products. Plants and sales offices are located in the eastern, 
southern and mid-western sections of the U. S. Production 
averages 300,000 tons of gypsum and 250,000 tons of lime. 

Management: Built company up to second largest in field. 

Financial Position: Very strong. Net working capital as of 
June 30, 1938, $5 million; cash, $1.8 million; marketable securi- 
ties, $321,104. Working capital ratio: 8.2-to-1. Book value of 
common stock, $4.79 per share. 

Dividend Record: Poor. Preferred dividends paid irregu- 
larly; no cash payments ever made on common. 

Outlook: Company’s fortunes depend on level of building 
activity. Sound trade status should, however, assure unit 
of a fair share of available business. 

Comment: Status of the common stock is improving, al- 
though issue obviously is speculative. 

*EARNINGS RECORD AND PRICE RANGE OF COMMON: 


ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year's Price Range 
ves t$0.16 $0.04 $0.07 0.27 
t 0.22 0.27 0.21 80.67 
eee $0.08 0.22 0.11 D 0.05 $0.33 18%— 4% 
0.03 0.17 0.22 1165%— 5 


*Based on present capitalization. available. tSix months. §$After surtax. 
938. 


‘To October 19, 
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Valuable for 


No. 907 New York City Omnibus Corporation 


No. 917 Outboard, Marine & Manufacturing Co. 


Earnings and Price Range (NYB) 
Data revised to October 19, 1938 = 


Incorporated: 1925, New York. Office: 123 30 PRICERANGE ‘i 

West 146th Street, New York City. Annual 20 

meeting: First Tuesday in June. Number of 10 

stockholders (June 4, 1938): 1,057. 
Pr 

Capitalization: Funded debt..... $9,526,673 

*Capital stock (no par)........ 157,196 shs Tan SHARE 


~+Omnibus Corp. owns of outstanding 1931 ‘33 ‘35 “36 ‘37 1938 


shares. 

Business: Company and its two subsidiaries (the Eighth & 
Ninth Avenue Bus Co. and the Madison Avenue Coach Co.) 
operate buses in New York City over routes formerly used 
by trolley service of New York Railways Corp. and in addi- 
tion four new crosstown routes. Motorization program began 
carly in 1935 and continued through July, 1936. 

Management: Controlled by Omnibus Corporation. 

Financial Position: Fair. Net working capital as of De- 
cember 31, 1937, $104,757; cash, $576,452; marketable secur- 
ities, (cost) $251,131. Working capital ratio: 1.1-to-1. Book 
value of capital stock 86.76 per share. 

Dividend Record: No dividends ever paid on the stock of 
predecessor company. Present company paid $4.90 per share 
in 1937. To October 19, $2 had been paid in 1938. 

Outlook: Partly reflecting motorization of routes, recent 
earnings have been showing encouraging progress. The in- 
flux of visitors to the New York World’s Fair in 1939 is also 
expected to sustain near term revenues. But over the long 
term, higher operating cosis and taxes will restrict profits. 


Comment: Despite recent earnings progress, the shares con- 
tinue in a speculative position. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 

In 1937, earnings amounted to $4.43 per share against $2.82 per share in 1936. 
The latter includes expenses and revenues of properties prior to acquisition by or 
operation for account of N. Y. City Omnibus. In the first half of 1938, net income 
before amortization charges amounted to $1.2 million against approximately $1 million 
in the comparable period of 1937. Price range 1937, 317-15; 1938, 37%-18. 


Earnings and Price Range (OMM) 


Data revised to October 19, 1938 


Incorporated: 1936, Delaware, as merger of 
Outboard Motors Corporation, and Joh 5 
Motor Company, formed 1929 and 1921 res- 


bectively. Office: 100 West 10th St., Wil- 0 Fiscal year ends Sept. 30 
mington, Del. Annual meeting: Third EARNED PER SHARE -- 
Thursday in January. 
Capital stock ($5 par).......... 293,544 shs 1931 °32_°33 °34 °35_ 1938 


Business: Makes principally “outboard” marine motors, in 
various sizes and models. In addition, makes drainage pumps, 
fractional horsepower industrial gasoline motors, generators, 
powered lawn mowers, bicycle motors and a metal and wood- 
working machine. Started manufacture of bicycles in 1937. 

Management: Long experienced. 

Financial Position: Strong. Net working capital as of 
September 30, 1937, $1.9 million; cash, $444,687; marketable 
securities, $323,092. Working capital ratio: 3.7-to-1. Book value 
of capital stock, $10.27 a share. 

Dividend Record: Initial payment made February 10, 1937; 
dividends paid regularly since then at various rates. 

; Outlook: Company depends primarily on public purchas- 
ing power since the majority of its output falls in the luxury 
field, although management has had marked success in diversi- 
fying products. Chief lines are well known all over the world. 

Comment: Stock involves risks customarily attaching to 
specialty situations. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


iseal 
-—Calendar Years——_, 


Year 
Qu ended: Dec. 31 Mar 31 June 30 Sept. 30 Total Dividends Price Range 
1936. .. D$0.24 1937.. $0.59 $2.03 $0.31 3.17 $2.50 $28 —12%, 
1937... D 0.18 1938.. 0.46 1.59 | §22%—10 


*Not available. {From combined income accounts of predecessor compani i 1 
on New York Stock Exchange January 25, 1937. §To October 19, 1938. sill oaes 


No. 903 Pacific Finance Corp. of California (Del.) 


Norfolk Southern Railroad Company 
Earnings and Price Range (NS) 


PRICE RANGE 
| 
OEFICIT PER SHARE $4 


1931 ‘32 ‘33 ‘34 ‘35 ‘36 ‘37 


No. 694 


Data revised to October 19, 1938 


Incorporated: 1910, Virginia, as successor 
through reorganization of the Norfolk & 
Southern Ry. Co. Office: Norfolk, Va. 
Annual meeting: Second Wednesday in May. 
Number of stockholders: 797. 


Capitalization: Funded debt..... $16,201,345 
Capital stock ($100 par)........ 160,000 shs 
Business: One of the smaller independent roads in the 
southeast operating 835 miles of track, mainly in North Caro- 
lina, with its base at Hampton Roads. Important centers 
served by the line include Norfolk and Suffolk, Va.; Wilson, 
Raleigh, Durham and Charlotte, N. C. 
Management: Operated by receivers since July, 1932. 
Financial Position: Weak. Working capital deficit as of 
December 31, 1937, $3.7 million, cash, $576,062. Working capital 
ratio: 0.29-to-1. Book value of capital stock, $103.63 per share. 
Dividend Record: Poor. No payments since 1929. 


Outlook: Traffic in recent years has declined partly because 
of completion of the state roadbuilding program as well as 
from non-rail competition resulting therefrom. Under the 
proposed reorganization plan, fixed charge requirements would 
be drastically reduced. This possibility in combination with 
the establishment of new industries along the line, and a 
closer control of costs, should eventually enable some restora- 
tion of earnings. 

Comment: Progress made in reorganization proceedings 
suggests that this road will be among the first to “come out 
of the courts.” Indicated drastic treatment for the shares 
places them in a highly speculative position. 


RECORD OF DEFICITS AND PRICE RANGE OF CAPITAL STOCK: 
1932 1933 1934 1935 936 1937 1938 


Years ended Dec. 31: 2 9 9 936 37 
Deficits per share...D$6.90 D$3.26 D$2.10 D$2.64 D$2.45 D$2.02 

Price Range: 
3% 1% 2% 2% 1% *1% 


*To October 19, 1938. 


Data revised to October 19, 1938 0 Earnings and Price Range (PF) 


5 
Incorporated: 1931, Delaware. Office: Pacific 40 
Finance Building, Los Angeles, California. 30 PRICE RANGE 
Annual meeting: Third Tuesday in March. 20 
Number of stockholders (January 31, 1938): 10 
Preferred A, 276; preferred ©, 317; com- 


mon, 3,116. 
Capitalization: Funded debt........... None SSS $4 
*Preverred stock, series A &% 9 
7Preferred stock 5% cum....... 32,663 shs 


Common stock ($10 par)........ 429,000 shs 


*Not callable; $18 par. 
at $104 thereafter; $100 par. 

Business: Company and subsidiaries (other than Pacific 
Finance Co. of Cal.) are engaged in financing various transac- 
tions, principally purchases and sales of automobiles and lend- 
ing of money. Has 23 offices in eight western states. Operat- 
ing only in Southern California, with seven offices, Pacific 
Finance of Cal. is engaged in stock and grain brokerage. 

Management: Capable. 

Financial Position: Because of the nature of the business, 
assets other than cash consist mainly of short term receiv- 
ables. As of June 30, 1938, cash totaled $4.6 million. Book 
value of common stock, $18.05 per share. 

Dividend Record: Preferred payments made regularly since 


date of issuance. Varying disbursements on common since 1931. 


Outlook: Operations are heavily concentrated in the motor 
car field and profits will consequently continue their de- 
pendence on automobile-sales trends. 

Comment: Preferreds (unlisted) have appeal for specula- 
tive income purposes. 


EARNINGS, DIVIDEND RECORD AND ee RANGE OF COMMON: 
ear’s 


Qu. ended: Mar. 31 June 30 Sept. 30 Dee. 31 Total Dividends *Price Range 
ae D$0.25 $0.26 $0.88 D$0.42 $0.47 $0.40 11%— 4 

0.1 0.28 Vas 0.81 0.20 10%— 

ae 0.41 0.71 oe 7 3.05 0.75 22 — 9% 

ae 0.79 0.9 0.84 0.78 3.36 3.80 39%—18% 

rr 0.70 0.80 0.80 0.51 2.81 2.25 324%—10% 

0.45 0.45 ee t0.90 t15%4— 9% 


*Los Angeles Stock Exchange from 1933 through 1936; New York Stock Exchange 
thereafter. Not available. {To October 19, 1938. 


(Please turn to page 28) 


yCallable at $105 per share through November 1, 1941; 


Common is essentially a speculation. 
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Stout 
Market Timbers 


Long term market trends are not 
determined by superficial aspects— 
they are determined by the founda- 
tions on which they rest. This under- 
lying support is not derived from the 
speculative fringe, trading from day 
to day and endeavoring to sense the 
diurnal moods of other in-and-out 
traders. 

Like the sand flies, if they are dense 
enough they can temporarily block 
out the electric light against which 
they blindly hurl themselves, but the 
light will remain where it was, just 
as bright as ever. So it is true with 
the short term operators. 

It is the general trend of earnings, 
the rise and fall of profit margins and 
the outlook for industry in general, 
which markets, like unalterable cur- 
rents, inevitably interpret. 

A certain amount of time usually 
intervenes before these currents make 
their way to the surface and there is 
fully revealed the direction toward 
which they are flowing. But when 
this stage is reached the market has 
usually started an anticipatory move- 
ment. 

So it sometimes happens that when 
the actual news confirms what has 
been going on behind the scenes, it 
has been discounted. This may not 
always be true, for if the business of 
the country has entered a long term 
cycle, the market trend will be cor- 
respondingly prolonged. 

In March of 1937 it became ap- 
parent to keen market analysts that 
earnings and profits had reached a 
peak beyond which it had become 
difficult to go in face of the Presi- 
dent’s blast that prices of many in- 
dustrial goods were excessive. 

Despite the good quarterly reports 
that continued, the market quietly 
started on a downward slide and did 
not complete this movement until a 
year later. To these same students 
it also became apparent last spring 
that the nadir of the market decline 


had either been reached or was very 
close. 

The market had disgorged all of its 
malnutrition: only some imponder- 
able development could force it lower 
—and yet when the war crisis became 
acute the proportion of the accom- 
panying decline was so moderate it 
forcibly indicated how stout were its 
underlying timbers. 

If nothing else of interpretative 
character could be cited than this as 
a sign that industry was in a position 
to go ahead on a substantial scale— 
and for some distance—for more sup- 
porting evidence reference need only 
be made to industry’s low inventory 
condition and to the general existence 
of the replacement demand that has 
been piling up for the last six years. 
Add to this the fillip injected by gov- 
ernment spending and out of it all 
emerges a rosy picture of potential 
growth that only a confirmed skeptic 
cannot visualize. 

A man running a mill can estimate 
the profits to be made from a con- 
tract just received; the public only 
learns of it when the work has been 
processed and the goods have reached 
the consumer. Multiply this by the 
myriads of contracts received and in 
sight for industry and a general idea 
may be had of how substantially they 
will be reflected in the earnings re- 
ports for 1938 and 1940—but the 
market will have discounted this long 
before it becomes a historical and sta- 
tistical record, for once a cause is 
established its ultimate effect begins 
to be anticipated by the intelligent 
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buying which provides the backbone 
of a definite trend. 

No fluttering of intermediate price 
quotations can interfere with this de- 
fined current, and those influenced by 
such surface disturbances usually find 
themselves missing its full benefits. 


Juggling 
With Money 


However immoral, governments 
can get away with practices for which 
an individual, if he indulged in them, 
would be haled before a court and 
prosecuted for committing a felony. 
In no other terms can be described 
currency juggling. 

Governments call it revaluation. 
France, we are told, though it is not 
confirmed as yet, intends as a means 
to provide the expense to which she 
was put in mobilizing her army to 
revalue her gold holdings by devalu- 
ing the franc. 

We raised funds the same way 
when the dollar was reduced to 59 
cents and the difference was credited 
to our gold stock. Before this was 
done our gold was valued on the 
books of the Treasury at around two 
billions. Presto! It was revalued to 
nearly double this amount. Yet the 
intrinsic worth of gold did not change. 
The change in its theoretical worth re- 
sulted from a cheaper dollar of which 
more were required to buy an ounce 
of gold than previously. What ac- 
tually happened was that, by a stroke 
of the pen, an imaginary profit was 
recorded on the books of the Gov- 
ernment. France, seeing how well it 
has worked in the past, is considering 
trying it again. 

Let a corporation revalue its assets 
on the theory that its securities could 
be made to appear worth more, not 
only would a howl be heard from the 
pure and holy politicians, but Wash- 
ington’s officialdom would also be- 
come so shocked by this dishonesty 
that nothing would suffice but hal- 
ing the offenders before the Securities 
& Exchange Commission. 
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Technical Position 
of the Market 


All trends con- 
tinue to point 
upward, although the pattern of the 
ever-changing minor trend is not 
clearly defined. But after the rally 
of 22.55 points in the industrial aver- 
ages (from 129.91 on September 26 
to 152.46 on October 13) a period 
of hesitation and possibly of reaction 
is not improbable. The movements 
of the minor trend recently appear 
to reflect a correction of the advance. 

It is interesting to note, however, 
that the market has been consolidat- 
ing its position to some extent in re- 
cent weeks. In the three days from 
October 5 to 8, the industrial aver- 
ages fluctuated between 148.10 and 
148.41; in the next three trading 
days, the averages climbed a point 
and remained in the 149.41-149.75 
area. Following the holiday, both the 
rails and industrials made new highs 
for the move. Since that date (Octo- 
ber 13) and up to the present writ- 
ing, both have been slightly reac- 
tionary and on the October 18 rally 
failed to reach the former high levels. 

As in the June-August advance, no 
intermediate reaction since Septem- 
ber 26 has lasted for more than two 
trading days as far as the industrial 
average is concerned. This average 
declined one-third of a point on two 


Secondary Trend: 


days—October 10 and 11—but re- 
covered sharply on the following 
trading day. It might be recalled 
that one of the first indications of the 
August-September decline was pro- 
vided early in the former month when 
the averages rested for six days in 
succession. This column pointed out 
at the time (under date of August 
10) that the fact that the market had 
declined for three days in succession 
was a minor straw from which “one 
occasionally can detect signs of im- 
pending danger.” Though not a 
conclusive indication today, inter- 
mediate trend traders might be alert 
for a three-day decline for a clue 
to the internal position and possibly 
for early evidence of a forthcoming 
full-sized correction. 

On the constructive side of the 
market picture are the action of the 
three averages moving in gear and 
the definite increase in volume when 
stocks are rising. Individual stocks 
and groups show independent move- 
ments, but rotating strength is not 
an unusual aspect of a bull market. 
The market obviously is meeting 
with increasing resistance although 
there are no definite barriers to the 
advance at any near-term level on 
the up-side. On the other hand there 
has been no reaction worthy of the 


Odd Lots—100 Share Lots 


Odd Lots enable you to diversify 

your holdings and increase margin 

of safety. 

Our booklet explains the many 

advantages offered by Odd Lot 

Trading. Copy furnished onrequest, 
Ask for F.W. 804 


John Muir&(0 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


OPENING AN ACCOUNT 


Many helpful. hints on trading procedure 
and practice in our booklet. Copy free on 
request. Ask for booklet K-6. 


Any listed security bought and sold 


& (HaPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


STOCKS and COMMODITIES 
CASH OR MARGIN ACCOUNTS 


Folder ‘‘F’’ explaining margin requirements, commis- 
sion charges and trading units furnished on request. 


J. A. ACOSTA & Co. 


Members New York Stock Exchange 
and Other Leading Exchanaqes 
60 BEAVER STREET NEW YORK 
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The Price Ranger 
Make Your Own Charts 


Use these specially designed chart 
blanks. They are particularly adapt- 
able for the simplifi ed plotting of 
daily stock market prices and volume. 


Each sheet by inches, sufficient 
for a six months’ arithmetical record. 


Price: $1.00 for 25 sheets 


Send money order or check to 


EDWARD WILLMS 


136 Liberty Street, New York City 
BArclay 7-7265 


Charts, graphs, maps and floor plans 
of every description prepared to order. 
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further your comfort and enjoyment 
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service; varied 


FROM 


sports; entertain- 
ment, and tetiow 

i $Q ROOM ONLY 
like .. Special 


Weekly person 2in eRoom 


ATLANTIC CITY 


JOEL HILLMAN JULIAN A HILLMAN 
J. CHRISTIAN MYERS 


= 
| 
y 
d | 
a 
| 
| 
| 
| 
| 
A 
| 
2793 | 
— 
_ 


The FINANCIAL WORLD 


Vol. 70. 


BROWN HARRIMAN & CO. 


INCORPORATED 


HARRIS, HALL & COMPANY 


(INCORPORATED) 
| 


A. G. BECKER & CO. 


INCORPORATED 


October 10. 1978 


To be dated October 1, 1938 


LEHMAN BROTHERS 


BONBRIGHT & COMPANY 


This is an announcement and is not to be construed as an offer to sell or as a solicitation of an offer to buy the securities herein mentioned. 


The offering is made only by the Prospectus. 


$80,000,000 


Public Service Company of Northern Illinois 


First Mortgage Bonds, 314% Series due 1968 


Price 103% and accrued interest 


The Prospectus may be obtained in any state in which this announcement is circulated from only such of the undersigned 


as are registered dealers and are offering these securities in compliance with the securities law in such state. | 


HALSEY, STUART & CO. Inc. 


THE FIRST BOSTON CORPORATION 


KIDDER, PEABODY & CO. 


INCORPORATED 


To be due October 1; 1968 


LEE HIGGINSON CORPORATION 
F.S. MOSELEY & CO. 


CENTRAL REPUBLIC COMPANY | 


GLORE, FORGAN & CO. | 


name for more than three weeks, and 
a dip to around the 144-148 area 
would strengthen the position of the 
list. 

Commodity price trends have not 
been helpful to stocks. Moody’s 
spot index at a recent date was only 
1.1 points above the August 15 low 
of 141.1 which marked the bottom 
of the July-August decline. The low 
for the vear to date was 130.1 on 
June 1. The poor action of farm 
commodities is responsible for the 
unimpressive tone of the cash index, 
but most of the other staples have 
barely held recent gains in the past 
week of trading. The Dow-Jones 
futures index has been equally unim- 
pressive as far as the trend is con- 
cerned. Business improvement de- 
pends upon confidence in the future 
which, in turn, involves the willing- 
ness to make forward commitments. 
Thus far there is little indication, 
apart from some fair-sized buying of 
non-ferrous metals, that business is 
significantly adding to inventory posi- 
tions. Moody’s cash index at 142.2 
on October 18 is down from 144.8 
on October 8. In that interval, the 
index has declined five days and 


rallied two. During the same period, 
stocks advanced nearly three points 
in the industrial averages. 


Although the rail 
averages at the 
high of 31.50 on October 13 are still 
under the January 10 peak of the 
year at 32.33, the penetration of the 
July 30 level at 30.38 confirms the 
action of the industrials and indicates 
conclusively that this is a major bull 
market. Under most accepted tech- 
nical theories, however, the market 
provides no clue as to how long or 
how far the major advance will carry. 
All that is indicated is that this is a 
primary upward trend, and from past 
experiences such trends usually last 
long enough to be worth following.— 
Hritten October 19; John H. Snyder. 


Primary Trend: 


Who Pays the Dime? 


OW municipal ownership of utili- 
ties operates to the detriment of 


the people is startlingly brought out 
by the deficit that New York City 
has piled up with its independent sub- 
On analysis, the cost of 


way system. 


carrying a passenger comes to ten 
cents if depreciation and other charges 
are included. These lines do not pay 
any taxes, though the privately oper- 
ated systems must absorb such 
charges, and adding an equivalent tax 
burden would raise the cost per pas- 
senger much above the 10-cent level. 

Yet the local politicians demand the 
continuance of the five-cent fare be- 
cause it is a great vote-getter. They 
contend that unification of all transit 
facilities would enable the subways to 
operate at a profit—another political 
phantasy. 

Unification would only succeed in 
perpetuating the deficit a five-cent 
fare incurs. It is impossible at pres- 
ent running costs to carry passengers 
ten and fifteen miles for a nickel and 
make it pay. This the city fathers 
will find out. Then it may happen 
that fares will be increased and with 
such a boost the trick played upon 
the public will be fully exposed. 

In the meantime the residents of the 
city must make up the deficit in in- 
creased tax burdens whether they ride 
on the subway or not—the commu- 
ters from adjacent suburbs being the 
chief beneficiaries. 
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attractive yield warrant maintenance 
of present holdings of these obliga- 
tions. (Recent prices, 5s, 1947, 104; 
1961, 1053%.) This unit oper- 


Bond Market Digest 


OND prices were steady last 
B week, but generally ruled under 
the best levels of the week before. 
Medium and lower priced bonds pro- 
vided most of the trading activity, 
and the rail and utility sections were 
favored. The success of some new 
offerings aided the high grade sec- 
tion. For the most part, prices and 
trading volume took their cue from 
the trend of stocks. 


Chicago Great Western 

The considerable reorganization 
progress made in the Chicago Great 
Western situation and the indicated 
favorable treatment of the first mort- 
gage bondholders under the plan 
which has been approved by the ICC, 
appear to warrant maintenance of 
present speculative positions in the 
obligations. Although keen competi- 
tive conditions and relatively long 
routes between the major cities 
served detract somewhat from the 
longer term earnings outlook, com- 
mitments in the subject obligations 
around current levels should prove 
profitable. (Recent price 207%.) In 
the first eight months of the current 
year, a net loss of $1.3 million was 
reported against a net loss of $893.,- 
355 in the comparable period of 1937. 
However, it is interesting to note that 
in August of this year the carrier was 
able to report a net income of $54.- 
045 against a deficit of $97,029 in 
the same month a year ago. While 
more favorable comparisons might be 
expected over the remainder of the 
year, the carrier will quite likely 
show full year results considerably 


below the level of 1937. 


TREND OF THE BOND AVERAGES 
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Western Pacific 

Although the Western Pacific 1st 
5s, 1946, are in a decidedly uncertain 
position, present speculative holdings 
might be maintained. Traffic trends 
in recent weeks have been relatively 
satisfactory and although earnings 
have not been satisfactory largely be- 
cause of sharply increased mainte- 
nance expenditures, the long range 
possibilities for improvement in the 
carrier’s fundamental position are en- 
couraging. (Recent price, 22%.) 
Under the recently proposed ICC re- 
organization plan, total capitalization 
would be reduced, fixed and con- 
tingent interest charges would be 
sharply scaled down and the equity 
‘tock (all of which is owned by the 
Vestern Pacific Railroad Corpora- 
ion, a holding company) would be 
wiped out. The present holders of 
the lst mortgage bonds with March 
1, 1938, and subsequent coupons 
would receive in exchange for each 
$1,000 of such bonds and accrued 
and unpaid interest thereon, approxi- 
mately $400 of new income 4 per cent 
bonds, $600 of new 5 per cent pre- 
ferred stock and 3.13 shares of new 
common stock and, subject to the 
terms and conditions as_ provided, 
the contingent rights to subscribe for 
first mortgage bonds to be issued 
to provide new money. While a 
study of the carrier’s income account 
for the past six years shows that total 
fixed interest charges as proposed 
under the ICC plan would have been 
earned in all of these years but one, 
the total fixed and contingent charges 
would have been covered in only one 
year. Because of its position as a 
link in the short route from Denver 
to the Pacific Coast, the principal 
hope for the road is for an increase 
in transcontinental traffic. 


Jersey Central P. & L. Bonds 
Since the Jersey Central Power & 
Light Ist & ref. (now Ist) 5s, 1947, 
and the lst 4%s, 1961, are current- 
ly selling above their respective call 
prices, new or additional purchases 
are not advised. However, the satis- 
factory mortgage position and earn- 
ings protection plus the moderately 


ates in two economically distinct sec- 


tions of New Jersey. One embraces 


the state’s southern and central sec- 
tion, the resort character of which 
results in wide seasonal swings in 
revenues, while the other section in- 
cludes the stable residential area of 
northern New Jersey suburban to 
New York City. Both groups are 
interconnected. Long term growth 
possibilities of the service area are 
favorable. Despite a steady increase 
in the company’s operating ratio since 
1931, it has been able to show an up- 
ward trend in coverage of, over-all 
charges from the low-point registered 
in 1934. This progress was con- 
tinued into the first half of the cur- 
rent year when these charges were 
earned 1.07 times against 1.06 times 
in the comparable 1937 period. Ag- 
gressive sales of appliances and new 
business developed have been helpful 
to earnings. It might be noted that 
the company’s fixed capital account 
includes intangibles of over $3.3 mil- 
lion. Furthermore, its rate structure 
appears high. However, it is not 
likely that any reductions that might 
be ordered would be such as to en- 
danger service on these obligations. 


BOND YIELDS 


obtained instantly 
with this new book 


) a Here is a book that takes the drudgery 

out of bond yield calculations. With 
it, bond yields may be determined quickly and 
correctly to within .0005 of one per-cent. At 
the point where you just begin when you use 
an old-style basis book, your work is already 
finished when you use the direct-yield tables in 
this unique book. 


YIELDS OF BONDS AND STOCKS 


By Johnson, Stone, Cross and Kircher 


This new book covers in simple, easy-to-read, 
direct-yield tables all bond issues usually bought 
and sold at dollar prices, as distinguished from 
yield bases. The coupon rates are from 3% to 
8%. YIELDS OF BONDS AND _ STOCKS 
should save hours for anyone who has many bond 
yield calculations to make. 


SENT FOR FREE EXAMINATION 


PRENTICE-HALL, Inc., 

Book No. YI-3, 70 Fifth Ave., N. Y. C. 
Send me “Yields of Bonds and Stocks’? for | 
FREE EXAMINATION. At the end of five 
days, | will either send you $8, plus {2c postage, 

or mail the book back to you. 
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Warning 


To Investors 


Of all the persons who are 
wealthy at 35, and live to be 
65,— 87% lose the bulk of 
their estates in those30 years! 


Today's amazing market: 
What will it do to you? Missed 
opportunities, fatal pitfalls? Or 
minimum hazards and maximum 
profits? Is your capital in the 
coming groups and companies? 
Are you fully hedged against 
Inflation, Fall Elections, World 
Upsets?—Insist that your list 
is supervised by competent, 
unbiased advisors! 


Send for the booklet 


“INVESTMENT SUPERVISION” 


FREE —It will interest every investor 
BABSON’S REPORTS, Incorporated 


Babson Park, Massachusetts 


Send me, withno obligation, your booklet 
“Investment Supervision’’—and copies 
of your current Reports. Dept. 46-48. | 


Name 


Street | 
City State 
_- Babson’s 


SELECTING 
THE “MOVERS” 


On September 26, TECHNIGRAPHICS 
selected GLENN L.MARTIN, BOEING, 
and INSPIRATION COPPER for pur- 
chase at the market. BOEING, then 
20%, reached 30 October 18, for a gain 
of 46% in less than a month. INSPIRA- 
TION COPPER, then 12%, advanced to 
19, a gain of 55%. GLENN L. MARTIN 
soared 60% from 1834 to 30! 


Let TECHNIGRAPHICS be your guide in 
selecting the most outstanding stocks for profit. 
For a three weeks’ trial send one dollar today to 


TECHNIGRAPHICS 


Published by the Kelsey Statistical Service 


70 Wall Street Board of Trade Bldg. 
New York City Chicago, Illinois 


FOR CONSERVATIVE GUIDANCE 


JOHN K. BARNES 


INVESTMENT COUNSEL 


50 PINE STREET NEW YORK CITY 


New-Business Brevities 


I NOTE that Libbey-Owens-Ford 
has been watching the develop- 
ment of “Polaroid” glare-proof glass 
with interest—the practical use of 
“Polaroid” plate glass for windows 
and automobile windshields is. still 
somewhat in the future... . Hudson 
Motor Car discontinues the use of the 
“Terraplane” tradename with the in- 
troduction of its 1939 models—in- 
stead, three series of “Hudsons” will 
be offered for next year. .. . duPont’s 
new synthetic fiber, now designated 
as “66-Yarn,” is expected to make its 
initial bow in women’s hosiery— 
samples of these stockings are re- 
ported to be only slightly inferior to 
silk, which may provide another blow 
to Japanese imports. . . . General 
Baking’s coming radio program for 
“Bond Bread” will be headed, ap- 
propriately, by a Cook—i.e., Joe 
Cook, comedian. ... Bendix Avia- 
tion will be the first industrial com- 
pany to have a fully equipped air- 
port—a subsidiary, Bendix Airport, 
Inc., is being formed to operate a 
400-acre field at Bendix, N. J.... 


HE theatre chain of Warner 

Bros. Pictures has finally hit 
upon a new attraction that may spell 
doom for “bank nite”—“Jitterbug 
Contests,” geared to swing bands, 
bring in record audiences of alliga- 
tors* ... Hinde & Dauch will soon 
_announce the perfection of a new 
process for making “solid color” cor- 
rugated paper containers—this new 
type of box, which is reinforced but 
decorative, is expected to open a new 
market for Christmas gift packages. 
... It looks as though Carrier Cor- 
poration is planning to cover the en- 
tire field of heating and cooling ap- 
paratus—recent additions include: an 
automatic coal stoker, a window ven- 
tilator and a beverage cooler... . 
There is always something new in 


*Alligators are those who enjoy watching shag 
dancers, but do not participate themselves. 


By A. Weston Smith, Jr. — 


tires and next comes Seiberling Rub- 
ber with a streamlined variety—fea- 
tures include a “saw-tooth” tread, 
that digs into the road, with “heat- 
vented” shoulders which dispel blow- 
out combustion. . . . For the first 
time in its history, the “Bayer” di- 
vision of Sterling Products is to 
bring out a product other than aspirin 
—the new addition will be the “Bayer 
Throat Lozenge,” a cough drop con- 
taining aspirin. .. . 


MARKED improvement in radio 

direction finders for airplanes 
has been perfected by Sperry Cor- 
poration, in collaboration with RCA 
—the prime advantage of the new 
device is that it continues to give 
bearings automatically, even when 
the plane passes over radio stations 
or large cities. . . . General Motors 
strikes a new note in “optional 
equipment” on certain of its 1939 
models—the ‘Cadillac’ and ‘“La- 
Salle,” for instance, will be offered 
with or without running boards... . 
War preparedness continues with 
N. Y. Shipbuilding receiving an im- 
portant order for two Navy tenders 
at a total price of $23.2 million— 


some 2,700 men will have to be hired. 


to do the job. . . . Postal Telegraph 
has uncovered a new market for “di- 
rect wires” —teletype-printers are be- 
ing installed in night clubs so that 
broadcasting orchestras can get re- 
quests quicker from the radio audi- 
ence... . More will soon be heard of 
the new rosin-bonded wallboard of 
U. S. Plywood—called ‘“Weldbord,” 
the product is said to be much 
stronger than similar wallboards. . . . 
Next in gadgets by Remington Arms 
is the “Non-Fumble” rack for kitchen 
utensils that takes the risk out of 
reaching for knives, spatulas, parers 
and slicers—now if they can only in- 
vent a similar appliance for football 
teams that are racked with fumbles. 
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“ on the theory that every cause eventually produces its natural 
effect, THE FINANCIAL Wortp publishes an epitome of the week’s im- 
portant developments in order that the reader may note the forces currently 


bearing on commerce, industry and finance. The form of presentation is 
designed to encourage rapid appraisal of the highlights which will ultimately 
be reflected in the fundamental economic trend. While historical record has 
necessarily been considered as an important factor, the opinion contained in the 


summary is dominantly based on future probabilities. 


Positive 


Utilities: Electric Bond & Share drops fight 
against holding company legislation—an- 
nounces intention to comply with SEC in- 
tegration plans. . . . Represents important 
step in cooperation betweea Government 
and private industry—should spur recov- 
ery. 


Bank Credit: Business loans expand in 11 of 
12 Federal Reserve districts—net increase 
over preceding week is $28 million... . 
Represents broadest gain of year. 


Copper Industry: International cartel abol- 
ishes output  restrictions—generally re- 
garded as sound move to check runaway 
price, prevent later collapse. . . . Industrial 
and armament demand expanding—domes- 
tic red metal advances %4-cent to 11% 
cents per pound. 


Automobile Industry: Further strong produc- 
tion gains chalked up—sales returns on 
new models reassuring—General Motors to 
rehire 35,000. . . . General outlook bright. 


Week’s Summary 


Carloadings: Freight loadings continue ad- 
vance—increase of 5,026 cars over preced- 
ing week better than seasonal—aggregate 
figure of 732,145 a new peak for year... . 
Percentage decline from like 1937 week 
smallest of current year. 


Electric Output: Weekly production moves 
higher—gains 1 per cent over preceding 
week—total well above 2 billion k. w. h. 
mark. .. . Output holding at around year’s 
best levels. 


Neutral 


Machine Tool Index: Composite order index 
for September declines—loses 3.5 points as 
compared with August. .. . Drop insignifi- 
cant—war scare a factor in purchase defer- 
ment during month. 


Steel Activity: Scheduled operations dip— 
decline 3.9 per cent (or 2 points under 
previous week. . . . Basic trend upward— 
interruption will probably prove temporary. 


Good news was strongly in evidence last week with a number of the developments 


assuming a position of somewhat spectacular importance. Decision of the nation’s 
biggest holding company—Electric Bond & Share—to drop its fight against the 
Utility Act will almost certainly have favorable repercussions ; and the announce- 
ment that General Motors would rehire a substantial number of workers provided 
“front page” evidence that the recovery tide is running strong. Furthermore, re- 
ports of the Government’s rearmament plans indicate that companies in a number of 
industries will be important beneficiaries of the latest move toward more adequate 
national defense. Not to be forgotten, aiso, was the smart gain registered by busi- 
ness loans during the week and the strong possibility that the downward trend in 
this direction will be reversed. The combined developments in commerce, industry 
and finance made for considerable optimism during the week and the business bal- 
ance sheet continues to mirror an upward industrial trend. Written for the week 
ended October 20. 


How the Business Ledger Stands 


Positive Neutral Negative 
6 2 0 


What 12 STOCKS 
Do Experts Favor 
at CURRENT LEVELS? 


specIAL UNITED OPINION 
report, just prepared, lists the 
12 issues most recommended by 
leading financial authorities at 
current levels. This list is ob- 
tainable from no other source. 


Experience has shown that 
stocks recommended by three 
or more financial experts 
almost always have better 
than average appreciation. 


You may have an introductory 
copy of this valuable 12-stock 
report without obligation. 


Send for Bulletin FW-61 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


ANOTHER 
BARGAIN STOCK 


We have selected a low-priced stock which 
appeals to us as being one of the most attrac- 
tive speculations on the New York Stock Ex- 
change. It is selling much below its prospective 
value, we believe; and those who buy this stock 
could make excellent profit during coming 
months. 

The security in question is within the reach of 
all investors, selling as it does at a very reason- 
able figure. The company has greatly improved 
prospects. Business is expected to expand sharp- 
ly. Earnings should pick up substantially. The 
action of the stock indicates much higher prices. 
In short, this is truly a bargain stock. 

The name of this stock will be sent to you 
absolutely free. Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge 
—no obligation. Just address: 


INVESTORS RESEARCH BUREAU, Inc. 


Div. 826, Chimes Building, Syracuse, New York 


BARGAIN STOCK 


Due to the unique position held by the 
company, we expect this low-priced equity 
to be in a dominant position during the 
1939 Bull Market. Its name, together with 
current Bulletin release, plus the Fall 
Outlook & Cycle Forecast for the balance 
of 1938 (5,000-word, intensely interesting 
brochure) will be sent, while the limited 
supply lasts, to new readers, on receipt of 
25c to help defray costs. 


STOCK TREND 
SERVICE, Inc. 


nt A 
HUNTER NEW YORK 


HOW HIGH? 


SEE this week’s investment bulletin, 
which also contains names of stocks for 
immediate purchase. Sent FREE. Write 
for Bulletin A1026. 


Market Action Investment Service 
Empire State Bldg., N. Y. 
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Ready this week... 


252 


Graphic 3-Trend 


An eighteen year Graphic Record of Annual 
Prices, Earnings and Dividends—within easy 
reach of every Investor, Trustee, Corpora- 


tion and student of market conditions. 


The vagaries of annual prices, earnings and dividends trends for 
252 stocks and 3 Dow-Jones Average during two cycles are pictured 
in this portfolio. Each graph starts with the low point of 1921, 
extends through the recovery, normalcy, boom, panic and decline 
phases of the 1921-32 cycle and various stages of the latest and 
present cycle through the current upswing. This folio pictures the 
historical record from which a stocks’ cyclical and growth charac- 
teristics and current position can be seen in broad perspective. A 
meen, convenient, 64 page (8'/2 x 11”) and economically priced 
folio. 


Send $3 for complete folio or $10 which also includes the 
next 3 monthly editions of SECURITY CHARTS and large 
18 year wall chart of D. J. Averages. 


how SECURITIES RESEARCH CORPORATION 


45 Milk Street, Boston 


WHAT WILL $8 BUY 
IN ENGLAND 


It will buy 52 consecutive weekly issues, post free, of England’s 
77-year-old financial weekly paper 


The 
Investors Chronicle 


ee Established in 1860 
which enjoys by far the largest net sale of any financial weekly 
periodical outside of America. 

A normal issue contains between 60 to 70 pages of facts, figures, 
news and advice relating to British stocks and shares. 

Each section of the Market is dealt with fully week by week— 
Government Securities, Railways, Industrials, New Issues, Planta- 
tions, Mining, Oils and Foreign Bonds. Reports of Annual Meet- 
ings of leading British Companies at Home and Abroad appear in 
its columns, whilst its leading articles are written by acknowledged 
experts and enjoy a tremendous reputation. 
mp The annual subscription for readers in the United States is $8, 
ny but those who believe that the proof of any pudding is in the eat- 

e ing are cordially invited to apply for a free specimen copy to 


The Publisher, 
ey THE INVESTORS’ CHRONICLE 


20, BISHOPSGATE, LONDON, E.C.2, ENGLAND 


| AHEAD? UNDER $19 


Pree Send for Bulletin FWO-26 FREE 
American Institute of Finance 


Dept. F 
76 William Street, N York 
137 Newburv Street. Boston. Mass 


NEWS AND OPINIONS 


Concluded from page 13) 


providing for four quarterly interim 
payments plus a fifth—and final—dis- 
bursement “to be determined in ac- 
cordance with estimate of full year’s 
earnings.” The company has already 
distributed four 60-cent payments 
thus bringing total per share divi- 
dends for 1938 close to the $3 mark, 
(Also FW, October 12.) 


Simmons C+ 

Cyclical potentialities warrant con- 
tinued retention of existing commit- 
ments in shares, now around 33 (de- 
clared so far this year, 50 cents). Re- 
flecting dividend resumption, Sim- 
mons shares were recently the sub- 
ject of renewed speculative interest 
and prices for the stock touched a 
new high for the year. Aside from 
its important textile division, Sim- 
mons is perhaps best known as the 
world’s largest manufacturer of metal 
beds, springs and mattresses. First 
half results were in the black—al- 
though far below like 1937 levels. 
But considering the present trend of 
consumer incomes residential 
construction, intermediate term re- 
sults should make satisfactory read- 
ing. (Also FW, Aug. 24.) 


Underwood Elliott Fisher B 

Shares represent one of the more 
desirable commitments in the office 
equipment field; approx. price, 59 
(paid so far this year, $2). Too 
much significance should not be at- 
tached to the decline in third quarter 
net as compared with the preceding 
three months since it is merely an 
expression of normal seasonal experi- 
ence. At the present time, seasonal 
demand is being spurred by general- 
ly improved business conditions and 
fourth quarter results are slated to 
make favorable comparisons. This 
unit occupies an important and di- 
versified position in the industry and 
can point to a_ better-than-average 
earnings and dividend record. (Also 
FW, Sept. 12.) 


United Fruit B 

Long pull commitments in shares, 
recently quoted at 64, may be re- 
tained, largely for income purposes 
(ann. div., $3; yield, 4.6%). Al- 
though full year net will undoubtedly 
show a reduction from 1937 levels. 
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earnings will probably be sufficient to 
cover dividend requirements by a 
comfortable margin. Operations of 
United Fruit have been adversely 
affected by generally reduced business 
activity during most of 1938 plus 
continuing low prices for sugar. 
However, the company is well forti- 
fed to weather intermediate periods 
of earnings contraction. Besides, 
with business indexes rising and 
sugar quotas apparently due for re- 
vision on a more realistic production- 
consumption basis, a good measure 
of improvement should be seen next 


year. 


U. S. Industrial Alcohol C 

At prevailing levels, around 20, 
shares appear suitable for continued 
retention in diversified lists. The re- 
cent boost in the base price for alco- 
hol sent these shares to a new high 
for the year. Over the longer term, 
business of this unit is admittedly 
subject to the inroads of synthetic 
alcohol. At the same time, however, 
company’s continuing program of di- 
versification into non-alcohol lines 
would appear sufficient to fill the 
gap. Despite its erratic earnings 
record, U. S. Industrial Alcohol can 
point to a sound treasury position. 
(Also FW, June 29.) 


LOFT—UP & DOWN 


page 15 


Continued from 


which he has been president and gen- 
eral manager. That is what led. to 
the court action, the controversy re- 
volving around the question whether 
the stock belonged to Guth personally, 
entirely aside from his former asso- 
ciation with Loft, Inc., or whether it 
belonged to Loft. 

What started the market whirl was 
the Court decision directing Guth to 
turn over 237,000 shares to be se- 
questered until final settlement of the 
suit, and directing also that a new 
board of directors be formed, three 
to represent Loft, three to represent 
Guth, and a seventh to be the unani- 
mous choice of these six. The Court 
ordered that the Loft interests desig- 
nate the president, that the treasurer 
be selected by Guth, and that Guth 
be employed as general manager, al- 
though the Board must approve of 
any contracts he makes. 

All of this was followed by the dis- 
closure that the Phoenix Securities 


How Analyze 


Common Stocks 


Common stocks do not “stay put” for periods of time sufficient 
to sleep on an old appraisal. A leader today is dormant tomorrow. 
Its measure must be taken again and again. Thus it takes no expert 
to mark out AMERICAN TELEPHONE as a sound company 
but it takes real analysis to advise INLAND STEEL at 52 and 
have it rise as far in 23 months aa AMERICAN TELEPHONE 
did in the 5 years from 1932 to 1937. 

One factor there is, in the analysis of common stocks, that has 
nothing to do with the company’s financial status or the irrational 
ratios that ceaselessly cumber charts. 

It partakes in virtue of no “inside” information. It ignores the 
tedious tape tangles of tipsters. But it was the principal motivation 
behind LIBBEY OWENS FORD and PHELPS DODGE, which 
less than 5 months ago we recommended at 26144 and 20\% re- 
spectively. This vital element of analysis for profit exists as one of 
a series of super-factors responsible for the success of our clients 
in the money-making art. 

This great rule is rooted in considerations so elementary that 
nothing can displace it. Yet less than ten experts use it or even 
know it thoroughly. This factor is not abstruse. It is not involved 
with the mathematics of managed money or Dr. Malthus. It is 
something that you and I can quickly learn and can taik sensibly 
about —- something you can use on your broker to surprise him 
with your sagacity by lifting your account to prominence in his eyes. 

It is fully set forth in clear terms on 12 pages of a 36 page booklet 
which deserves the ear of every investor. Many thousands of in- 
vestors have already absorbed its simple precepts. Read the 
12 pages today. They contain a rule and method of analysis which 
can be put to work as soon as you finish reading about it. Readers 
of this journal can get a copy without cost and can use it without 
obligation. 


SEND in for this unique investment-rule NOW 


MAIL NAME AND REQUEST TO \——— 
Dept. 41A 
TittMAN SuRVEY 
24 THE FENWAY 
aa BOSTON, MASS. 


\ 


CORP 


ORATE EARNINGS 


REPORTS 


EARNED PER SHARE EARNED PER SHARE 1938 1937 
ON COMMON STOCK 1938 1937 GN COMMON STOCK 9 Months to Sept. = 
12 Months to Sept. 30 Parmer Proofs... $0.76 $2. 
$0.85 $1.85 Pittsburgh Terminal Coal......... D 4.77 D 2°98 
Alpha Portland Cement........... 0.17 0.55 Reliable Stores ..............4..- D 0.54 1.58 
Bangor Hydro-Electric ........... 1.80 1.72 D 0.17 
Electric Bond & Share............ 0.27 0.32 Sutherland Paper ................ 1.76 247 
Lehigh Portland Cement........... 0.34 1.34 Transue & Williams.............. D 1.33 0.71 
Public Service of N. 2.26 2.69 Underwood-Elliott-Fisher ......... 1.63 
onths to Se r » Union Oil of California........... 1.37 1.90 
D 0,27 1: U, S. Gypsum... 2.83 3.73 
Amer. Brake Shoe & Foundry..... 0.71 3.29 Wolverine Tube .....-....++ee0ees = er 
2.08 1.55 6 Months to Sept. 
Beech-Nut Packing .............. 3.99 1.51 Morris, Philip in $0 
Btiss & D 0.21 3.60 Fox (P.) Brewing...............+ 
Bohn Aluminum & Brass......... D 0.12 4.95 & on 0 
Bridgeport Machine .............- D 0.08 2.15 Amer. Light raction.......... = 
Caterpillar Tractor ............... 0.87 4.73 Amer. Tel. & Tel..........-..--. 8.39 6 
Container D 0.13 2,23 Louisville Gas & Electric (Del.).. b 1.41 b 1.83 
Corn Products 2.30 1.46 Masonite Corp. 1.96 3.04 
OF WOR. 1.08 1.41 United Light & Power............ 0.14 0.46 
(0, bD 1.97 b 1.31 United Light & Railways......... ¢28.31 e31.70 
ve D 0.84 3.08  Wilson-Jones Co. 0.12 2.10 
veneral Cable D 4.37 1.79 8 Months to Aug. 31! 
0.96 1.53 Gut & West Indies wee 
Harbison-Walker Refractories...... 12 ‘wonths to 31 
Holly Development .12 -Seagrams 
3.19 8.65 7 Months to July 31 
Libbey-Owens-Ford Glass 0.17 3.53 6 Months to July 3! 
Monarch Machine Tool..... 1.34 2.62 
Now Wort Aly D 1.05 3.89 b—On Class B Stock. ec--On Combined Prior Pre- 
Noblitt-Sparks Industries ........ 0.24 3.26 ferred Stock. D—Deficit. 
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The FINANCIAL WORLD 


Vol. 70. No. 17 


OUR investment outlook has been changed 

materially by the developments of the past 
few weeks, not merely from the passing of the 
war threat abroad, but also from alterations in 
the domestic business picture and the reshaping 
of the political prospect. 


In June the entire list moved abruptly up- 
ward, reflecting recognition that the business 
trend had changed. The nature and extent of 
that change, however, was not immediately 
clear, and all securities shared in the upswing, 
but as the direction of the business recovery 
took shape the list became more selective. The 
gathering war clouds in Europe, however, in- 
terrupted the orderly progress of the market 
and diverted attention from our domestic 
affairs. 


Now, however, we are in position to take 
stock of the situation. The averages have 
moved into the highest area since the summer 


With the Market’s New Pace? 


Your Problem—and Its Solution 


of 1937, but all securities are not moving for- 
ward at the same pace. Some of the issues that 
led the first stage of the recovery may be ex- 
pected to continue in a long ascending move- 
ment; others will slow gradually, mark time, or 
even recede according to the extent to which 
they develop actual possibilities for participat- 
ing in the business improvement. 


Your own future may be permanently shaped 
right now. Your portfolio may not yet have 
indicated marketwise how far it may be out of 
step with the recovery pattern, and prudence 
dictates an immediate and thorough survey of 
your position in order to determine which of 
your holdings actually are in harmony with the 
determinable prospect. Then you will know 
exactly where you stand as an investor—and 
will be in position to undertake a progressive 
program oriented to the widening business and 
investment horizon. 


business activities. 


takes care of portfolios valued up to $50,000. 


FINANCIAL WORLD 
RESEARCH BUREAU 


21 West Street New York, N. Y. 


se problem, then, is to confine your holdings at all times to issues representing prospering 
corporations ; and to know when to switch from them into others. Weed out your unattractive 
stocks and bonds promptly, and replace them with others offering better promise of enhancement 
or increasing income. Adopt a flexible program and adhere to it—just as you do in your major 


In planning and following through such a program the Research Bureau is your logical counsellor. 
Register your portfolio with us for continuing supervision. Let us tell you what immediate action 


to take, and thereafter guide you, step by step, in carrying out the special program which will be 
based entirely on your individual requirements and objectives. 


The procedure, perfected over a long period of years, is adapted only to portfolios valued at 
$10,000 or more. And the fee is moderate— one-fourth of one per cent of the current market 
value ($2.50 per $1,000) for a full year of service, with a minimum annual fee of $125.00, which 


Mail your list of holdings with your first year’s fee today—or use 
the coupon for a detailed description of the service. But act promptly. 


THe P LEASE explain (without obligation to me) how your personal super- 

visory service should assist me to keep my portfolio in line with 
conditions, and assist me in recovering losses or laying foundations for 
market profit and better income. Enclosed is a list of my present hold- 
ings, showing the number of shares and their cost. 


Objective: Income [] Capital enhancement [] (or) Both (J 
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Corporation, which previously had 
been known to hold around 100,000 
shares of Loft, had exercised an 
option on 400,000 additional shares, 
at $1.50 and $2 a share. Then it was 
remembered that Pepsi-Cola had ap- 
plied for an injunction to prevent the 
Coca-Cola Company from interfering 
with Pepsi-Cola subsidiaries or li- 
censees, and also had filed a petition 
with the United States Patent Office 
attacking the validity of the Coca- 
Cola trademark. In Canada, on the 
other hand, Coca-Cola had won a 
permanent injunction against Pepsi- 
Cola, a decision which the latter has 
appealed to the Canadian Supreme 
Court. 

Of course there are other com- 
plications, such as a Loft stockhold- 
er’s suit against Phoenix seeking the 
return of the 400,000 shares recently 
acquired, alleging that the option was 
illegally obtained from the Loft di- 
rectors. And then there is the re- 
alization that no one really knows 
how well, or otherwise, Pepsi-Cola 
may be doing, for no earnings state- 
ments or balance sheets are available. 
And as for Loft itself, of course it 
hasn’t paid a dividend ‘since 1922, 
and in its 19 years of existence has 
distributed a grand total of only $2 
a share among its stockholders. No 
true Loft jitterbug heeds such minor 
matters as these, nor does he bother 
his head with seeking the answer to 
the questions: Who started the trad- 
ing, who bought and sold the stock 
—and who profited by the upswing? 


NEW BOO 


Concluded from page 2 


into this work. And the conclusion? 
Security capitalism is necessary under 
present conditions; but “sound com- 
prehensive and intelligent private and 
public control must be instituted im- 
mediately to check the disintegrating 
forces which are undermining the 
system.” And _ regarding reform: 
“Bankers and capitalists should re- 
alize that a controlled security capital- 
ism under a liberal democracy is far 
more desirable than a drastically 
regimented system under an authori- 
tarian form of government.” Thus 
in a courageous—and often startling 
—final chapter, the author outlines a 
program of financial reform for the 
United States. Discerning student, 
practical economist, able professor 


and quondam adviser to the Govern- 
ment on banking, Dr. Edwards can 
point to an enviable background for 
his latest work. Whether or not his 
conclusions reverberate in the next 
Congress, the book remains a distinct 
contribution to human thought. 


* * 


Wuere Does America Go From 
Here? By Thomas _ Alexander 
Baggs. Harper & Brothers. 128 pp. 
$1.50. Among the many books 
written on the future of the United 
States, this work is outstanding for 
its preciseness and clarity in stating 
from a disinterested standpoint the 
fundamentals underlying the _politi- 
cal, social and economic changes 
which we are witnessing today in this 
country. Our government is increas- 
ingly concerned with the rising power 
of the common people in opposition 
to capital and business and conse- 
quently it must strive to bring about 
a better balance between these forces 
through regulation of business prac- 
tices and regimentation of the in- 
dividual. This end, the author be- 
lieves, can be attained through a re- 
formed democracy without having to 
resort to a dictatorship for which the 
fundamental requisites are lacking in 
this country. In conclusion, Mr. 
Baggs offers an interesting program 
for the next ten years covering all 
phases of our economic life. 


* * 


THE APPROACHING Wor p’s FAIR 
AND Prorit PossiBILITIES IN SE- 
LECTED INpusTRIES. By S. A. 
Rauch. 32 pp. $1.00. Drawing 
upon the experience business and 
trade had during the “A Century of 
Progress” exhibition in Chicago in 
1933 and 1934, Mr. Rauch analyzes 
the prospective benefits of next year’s 
World’s Fair for business in the New 
York metropolitan area. The study 
covers construction, motion pictures, 
restaurants and a group of miscel- 
laneous industries, from which 20 
companies are selected for analysis. 
It is the author’s belief that, in light 
of the Chicago experience, these en- 
terprises will greatly benefit irrespec- 
tive of the trend of general business 
conditions next year in the remainder 
of the country. 


* 


Note: The books reviewed may be 
purchased through THE FINANCIAL 
Wortp SHop which also can 
supply any book published. 


DIVIDENDS 


CORPORATION 


The Board of Directors has this 
day declared the regular quarterly 
dividend of 6834¢ per share on the 
$2.75 Convertible Preferred stock of 
this Corporation, payable November 
15, 1398, to stockholders of record at 
the close of business November 1, 1938. 
Checks will be mailed. 


A. SCHNEIDER, Treasurer. 
New York, October 11, 1938. 


““THEATRES EVERY WHERE”’ 


October 17th, 1938. 


HE Board of Directors on October 13th, 
1938 declared a quarterly dividend of 
$1.6214 per share on the outstanding $6.50 
Cumulative Preferred Stock of this Com- 
pany, payable on the 15th day of November, 
1938 to stockholders of record at the close of 
Dusiness on the 28th day of October, 1938. 
Checks will be mailed. 
DAVID BERNSTEIN 
Vice-President & Treasurer 


NATIONAL DISTILLERS 
PRODUCTS CORPORATION © 


The Board of Directors has declared a regular 
quarterly dividend of 50¢ per share on the out- 
standing Common Stock, payable on November 1, 
1938 to stockholders of record on October 15, 
1938. The transfer books will not close. 
THOS. A. CLARK 
TREASURER 


September 22, 1938 


The United Gas and 


Electric Corporation 
One Exchange Place, Jersey City, N. J. 
October 19, 1938. 
The Board of Directors of The United Gas and 
Electric Corporation has this day declared a 
dividend of Thirty Cents (30c) per share on the 
Common Stock, without any nominal or par 
value, of said Corporation, payable November 5, 
1938 to stockholders of record at the close of busi- 
ness on November 1, 1938. 
J. A. McKENNA, Treasurer. 


PHILADELPHIA ELECTRIC COMPANY 


Quarterly Dividend of $1.25 per share on $5. 
Dividend Preferred Stock, payable November 1, 
1938, to Stockholders of record October 10, 1938, 
for the quarter ending October 31, 1938. 

C. WINNER, Treasurer. 


CONTINENTALCANCOMPANY, Inc. 
has been declared payable No- 
vember 15, 1938, to stockholders 


eS A year end dividend of fifty 
f record at the close of busi- 


cents (50¢) per share on the 
ness October 25, 1938. Books will not close. 
J. 


common stock of this Company 
B. JEFFRESS, JR., Treasurer. 


Your dividend notice in 
THE FINANCIAL WORLD 
calls the favorable attention of bona 
fide investors to your securities. 
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No. 918 


Pittsburgh Steel Company | 


685 Reliance Manufacturing Co. (I,) 


lata revised to October 19, 1938 50 Earnings and Price Range (PG) 

Incorporated: 1901, Pennsylvania. Office: 40 | 
Union Trust Building, Pittsburgh, Penn- 30 price nance CD | 
sylvania. Annual meeting: Last Tuesday 20 
of stockholders at end Fiscal year ends June 30 
Capitalization: Funded debt..... $5,473,000 EARNED Pen 
*Prior preferred stock cum. | 

conv. ($100 par)............. 21,817 shs 
7Preferred 5% Class cum. $8 

54,543 shs 1931 ‘33 ‘35 ‘37 1938 
tPreferred 7% Class B cum 
50,207 shs 
$Common stock (no par)........¢ 369,163 shs 


"Callable at 105. Convertible into 215 shares of common through April 30, 1939; 
thereafter into 2.22+ shares through April 30, 1946; thereafter into 2 shares through 


April 30, 1950. 7Callable at 105; has preference over Class B preferred. {Callable 
at 120. §Sharon Steel Corp. owns 14.67% of common. 


Business: A fully integrated steel producer. Annual pro- 
duction capacity, 480,000 gross tons of pig iron and 810,000 
gross tons of steel ingots. Wire products and seamless tubes 
account for 52% and 48%, respectively, of finishing capacity. 

Management: Identified with Sharon Steel Corp. 

Financial Position: Strong. Net working capital as of June 
30, 1938, $10.7 million; cash, $1.9 million. Working capital 
ratio: 4.5-to-1. Book value of common, $43.81 per share. 

Dividend Record: Fair. Payments initiated on common in 
1905 and continued thereafter to 1930 except 1914-15 and 
1928. No dividends on preferred since 1931; arrears per share 
September 1, 1938: Prior, $6.87% ; class A, $6.25; class B, $50.75. 

Outlook: Operations are concentrated in the Pittsburgh 
district, a not altogether favorable location. Wire field is 
highly competitive and pipe demand has been subnormal. 

Comment: All the stocks obviously involve large risks. 


“EARNINGS RECORD AND PRICE RANGE OF COMMON: 
Calendar 


Fiscal Years" 

Qu. ended: Sept. 30 Dec. 31 Mar. 31 June 30 Year’s Total Price Range 
1084..... 1985.... 7 D 6.77 
1935..... 1936.... ES D 2.71 29 —23% 
1936. $0.34 $0.20 1937.... $0.83 $0.38 1.75 48 —8 
0.18 D 1.68 1938.... D 0.11 D 2.67 11634— 


*Based on present capitalization. Not available. To October 19, 1538. 


No. 700 


Pittsburgh & West Virginia Railway Co. 


Data revised to October 19, 1938 and Price Range (PW) 
Incorporated: 1916, Pennsylvania, suc- 80 
cessor under foreclosure of the Wabash 60 
Pittsburgh Terminal Railway Company, 40 
incorporated 1904. Office: Wabash Bldg., 20 
Pittsburgh, Pa. Annual meeting: First OF 
Monday in May. Number of stockholders $4 
(April 21, 1938): 718 quent $2 
Capitalization: Funded debt..... $18,743,207 
“Capital stock ($100 par)...... 2.302.551 shs DEFICIT PER SHARE $2 
“Approximately 71%, of capital stock is held 1931 ‘32 ‘33 ‘34 ‘35 '36 ‘37 1938 
by Pennroad Corp 


Business: A short line, 135 miles, extending from Pittsburgh 
to Pittsburgh Juction, Ohio (connecting with Wheeling & Lake 
Erie), and from Pittsburgh to connection with Western Mary- 


land at Connellsville, Pa. Traffic: primarily soft coal. 
Management: Despite large stockholdings, Pennroad does 


not participate actively in the management. 

Financial Position: Unimpressive. Working capital deficit 
as of December 31, 1937, $2,763,913; cash, $118,689. Working 
capital ratio; 0.24-to-1. Book value of capital stock, 3124.20 
per share. 


Dividend Record: Dividends of $6 a year paid on stock 
from 1926 until 1931 when disbursements were omitted after 


$1.50 payment in April. None since. 

Outlook: The importance of soft coal, steel and iron prod- 
ucts to this carrier makes satisfactory revenues dependent 
primarily upon the maintenance of a high rate of activity in 
the Pittsburgh steel district. 

Comment: The large holdings of Pennroad Corporation re- 
strict market interest in the stock and lead to sharp swings in 
market prices. 

EARNINGS, DIVIDEND RECORD PRICE RANGE OF CAPITAL STOCK : 


Years ended Dec. 31: 1934 1935 1936 938 

Earned per share. Ds. 33 ps0. 33 D$0.31 $0.32 $1.25 $3. ii 

Dividends paid .... None None None None None None *None 
Price Range: 

2144 35% 27 25 4114 47% * 1656 

6 612 10 67% 21 8% * 6 
*To October 19, 1958 


| 


| 


Data revised to October 19, 1938 


Earnings and Price Range (RMC) 


Incorporated: 1922, Illinois, to acquire the 40 _, 

assets and business of an Indiana company 30 perce mance 

of similar name formed in 1898. Office: 20 

212 Bac Monroe St., Chicago, Illinois. An- 10 

nual meeting: Second Tuesday in February. —— 

Number of stockholders (April 1, 1938): 

Preferred, 349; common, 857. u 

Capitalization: Funded None 
stock 7% cum. ($100 

13,067 shs ‘32 °33 ‘34 °35 ‘94° 

Conimon stock ($10 par)........ 222/855 shs 
*Callable at $110 a share. 


Business: Ranks as the largest domestic manufacturer of 
work shirts, sold under trade names “The Big Yank,” “Milton 
F. Goodman,” “Army” and other brand names. Other prod- 
ucts include boys’ waists and shirts and children’s dresses, 

Management: Experienced. 

Financial Position: Fair. Net working capital as of De- 
cember 31, 1937, $5.2 million; cash, $339,895; inventories, $38 
million. Working capital ratio: 16.4-to-1. Book value of com- 
mon, $20.47 per share. 

Dividend Record: Regular preferred payments since issu- 
ance. Common dividends paid at varying rates in every year 
since 1927 except 1931-1933. 

Outlook: Profits will doubtless continue to reflect trends in 
industrial employment and farmer purchasing power. 

Comment: Preferred stock is of medium grade caliber; 
the common, although subject to the risks characterizing the 
textile industry, is one of the better equities in the group. 

“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 

ears 


8 

sended: Mar. 31 June 30 Sept. 30 Dee. 31 Total Dividends Ran 

$0.28 80.17 $0.50 $0.50 None 
1933. \ecauns 0.12 67 1.19 1.07 3.05 None 18%— 6 
1934........ 0.52 D 0.78 0.36 0.30 0.40 $1.10 19%— 9 
0.04 D 0.72 0.51 0.74 0.60 16 — 94 
RES 0.56 1.67 0.59 4.06 2.80 35 —ll 
0.75 D D061 D109 D 1.09 0.90 3542— 9% 
D 0.89 0.41 10.50 §13%— 9 

“Earnings based on number of shares otustanding at end of each period. Chicago 


Stock Exchange prices from 1932 through 1936; 
tPaid and declared to November 1, 1938. 


704 


New York Stock Exchange thereafter. 
October 19, 1938. 


Rutland Railroad Company 


i 
Data revised to October 19, 1938 0 Earnings and Price Range (R ) 
Incorporated: 1867, under Vermont and New 40 
York laws, as successor to the Rutland & 30 HT 
Burlington Railroad. Office: Rutland, Ver- 
mont. Annual meeting: Third Tuesday in 10 
April. 0 
Capitalization: Funded debt...... $9,326,000 $4 
*Preferred stock 7% cum. $100 
Common stock ($100 par) 1,178 shs DEFICIT PER SHARE $8 
Not callable. The New York Central 


ind the New York, New Haven & Hartford 
together own 52.5% of the preferred. 

Business: Operates approximately 407 miles of track in 
New York and Vermont, forming a bridge line from New 
York City to Canada and facilities for freight movement be- 
tween the Great Lakes and New England. 

Management: Operated by receivers since May 5, 1938. 

Financial Position: Poor. Working capital deficit as of De- 
cember 31, 1937, $8,495; cash and special deposits, $271,298. 
Working capital ratio: 0.99-to-1. Book value of the combined 
preferred and common shares, $167.66 per share. 

Dividend Record: Poor. Last preferred payment $2, October 
15, 1931. No payments ever made on the common stock. 

Outlook: Reflecting a steady migration to Canada of paper 
mills formerly in the road’s territory as well as keen non- 
rail competition, this road’s operating revenues have been 
trending down since 1926. Future results will depend as much 
upon the success of recent local efforts to stimulate rail traffic 
as upon the ability of the reorganizers to effect a drastic re- 
organization plan. 

Comment: The low level of earnings, receivership status 
and indications of drastic treatment in ultimate reorganiza- 
tion place the shares in a highly speculative position. 


EARNINGS AND noses OF THE STOCK: 
Years ended Dec. 31: 932 1935 1936 1937 1938 
Earned per share. peo, 16 D$0. 73 pst. D$5.39 =D$2.69 D$1.56 

Price Range 

of Preferred Stock: 
1414 18% 15 10 10% 9% 


To October 1%, 1938. 
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No. 832 


Mead Johnson & Company 
J Earnings and Price Range (MJ) 


Data revised to October 19, 1938 
Incorporated: 1915, Indiana, succeeding a EXCHANGE 
company formed in 1900 in New Jersey. 50 Patol 
Office: Evansville, Indiana. Annual meet- 
ing: First Thursday in March. Number of 5 
stockholders (December 31, 1937): Pre- 0 
Capitalization: Funded debt..........2 one 8 
Conmen stock (no 165,000 shs 1931 ‘32 ‘33 ‘34 ‘36 ‘37 1938 


at $10.20 per share. 


Business: Manufactures infant diet materials which are dis- 
tributed in the U. S. and many foreign countries. Principal 
products include “Mead’s Dextri-Maltose,” “Mead’s Cod Liver 
Oil,’ “Mead’s Viosterol,” ‘“Mead’s Cereal,” “Mead’s Protein 
Milk,” “Mead’s Powdered Milk,” “Mead’s Pablum” and powdered 
brewer’s yeast. Controls American Soya Products. 

Management: Experienced and progressive. 

Financial Position: Strong. Net working capital as of June 
30, 1938, $3.5 million; cash and equivalent, $2.3 million. Work- 
ing capital ratio: 4.7-to-1. Book value (common) $33.15 a share. 

Dividend Record: Very good. Regular preferred payments 
since issuance. Uninterrupted common dividends at varying 
rates since 1927; present annual basis, $3 plus extras. 

Outlook: Company’s products enjoy a favorable reputation 
throughout the medical profession. Operations are influenced 
by widespread changes in public purchasing power. 

Comment: Shares possess semi-investment characteristics. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Six months ended: June 30 Dec. 31 Year’s Total *Dividends Price Range 
3! : $2.91 $3.11 $6.02 $3.50 61 —29% 
2.30 2.61 4.91 3.00 69 —3814 

2.24 2.69 4.93 3.75 63%%4—45 

2.99 4.16 7.15 4.00 90%-—55 
3.77 5.26 78.83 7.00 125 —79% 

41.10 4.92 78.82 7.00 125 —90 


*Including extras. ?tAfter surtax; 6 months’ earnings are without this tax. {To 


October 19, 1938. 


833 


Data revised to October 19, 1938 


National Sugar Refining Co. of N. J. 
Earnings and Price Range (NSN) 


NEW YORK CURB EXCHANGE 


Incorporated: 1900, New Jersey, as con- 60 
solidation of corporation of similar name 45 Soon eee 
and two other sugar refining companies. 30 
Office: 129 Front Street, New York City. 15 
Annual meeting: Last Monday in March. 0 
Number of stockholders (December 31, EARNED PER SHARE 
1937): 3,138. $4 
Capftalization: Funded debi 
$540,000 DEFICIT PER SHARE 
*Capital stock (no par)......... 579,100 shs 1931 °34 ‘35 36 37 1938 $2 


*About 25% owned by American Sugar 
Refining Company. 


Business: One of the smaller sugar refiners, normally do- 


ing about 13% of the business in the United States. Com- 
bined plant capacity is about 10,000,000 pounds of refined’ 


sugar per day, and some 42% of output is marketed in pack- 
ages under the trade name “Jack Frost.” 

Management: Satisfactory. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1937, $7.8 million; cash, $1.3 million. Working 
capital ratio: 3.3-to-1. Book value of capital stock, $38.27 a 
share. 

Dividend Record: Payments made each year from 1913; 
$2 rate maintained from 1929 to mid-1938, when indicated $1 
rate was established. 

Outlook: Company does not produce any of its raw sugar 
requirements and is thus dependent on an adequate spread 
between prices of the raw commodity and the finished prod- 
uct. Price structure depends on quota regulations of the 
Department of Agriculture. 

Comment: Stock has been a steady income producer in the 
past, though erratic earnings preclude an investment rating 


EARNINGS, DIVIDEND RECORD AN PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1932 1933 1934 1935 1936 1937 1938 

Earned per share... $2.36 $2.33 $1.04 D$0.35 $2.52 $1.22 aon 

Dividends paid .... 2.00 2.00 2.00 2.00 2.00 2.00 *$1.50 

2514 454 38 35 30% 28 * 181, 

1 22% 29 21 23 14%4 * 105, 


*To October 19, 1938. 


834 Newmont Mining Corporation 


Goring and Price Range (NEM) 


Data revised to October 19, 1938 160 NEW YORK CURB EXCHANGE 
Incorporated: 1921, Delaware, as Newmont 


120 PRICE RANGE 
Corporation, to succeed Newmont Company, 80 0 0 oO 0 


incorporated 1916 in Maine. Present title 40 oO % 


adopted 1925. Executive office, 14 Wall 0) 

Street, New York City; other office, Grass —e* $4 
Valley, California. Annual meeting: First $2 
Monday in May. DEFICIT PER SHARE 0 


Capitalization: Funded debt........... None $2 
Capital stock ($10 par).........531,646 shs 1931 ‘32 ‘33 ‘34 ‘35 "36 ‘37 1938 
Business: An investment company with large holdings in 


mining concerns. Largest commitments at the end of 1937 in 
the order of their dollar value were in Kennecott, Phelps 
Dodge, Continental Oil, Hudson Bay Mining & Smelting, Rho- 
desian Anglo-American, Amerada Corp. and Magma Copper. 

Management: Of wide experience in its field. 

Financial Position: Nature of company makes working 
capital position meaningless. Marketable securities (at market 
prices) as of December 31, 1937, totalled $37.8 million. Book 
value of stock, $84.64 per share. 

Dividend Record: Payments initiated 1925 and continued 
thereafter except in 1932-33. No present regular rate. 

Uutiook: Past earnings record has reflected the rate of 
dividend disbursements from holdings and the returns from 
promotional activities in related fields. Improvement in profits 
usually accompanies cyclical upturns in business. 

Comment: Stock embodies the risks attached to extractive 
ventures, but reflecting careful selection of commitments, the 
issue is less speculative than most mining representatives. 


1935 1938 


Years ended Dec. 31: 1932 
Earned per share...D$1.23 $0. 33 $2.39 $380 $5. 30 


Dividends paid .... None None 1.60 1.50 3.75 *3.00 +$1.50 
Price Range: 

28% 57% 76% 135 135% 87 

45% 11% 35% 34% 74% 50% 7 42 


Also 1/10 share of Phelps Dodge Corp. common stock. 7To October 19, 1938. 


835 Philadelphia Company (Pittsburgh) 


; Earnings and Price Range (PH) 


Data revised to October 19, 1938 


5 

Incorporated: 1871, Pennsylvania, as Em- 20 NEW YORK CURB EXEHA 
pire Contract Company; present title 15 

ttsburgh, Pennsylvania. nnual meeting: 5 
Fourth Tuesday in April. Number of stock- 
holders: preferred, 11,730; common, 1,115. $3 
Capitalization: Subsidiary debt $84,775,216 SAAD PER $2 
Own funded debt............. 60,172,000 $1 
*Preferred 6% cum. ($50 par) 491,140 shs ; 0 
vreiecred non-cum. ($10 1931 ‘32 ‘33 '34 ‘35 °36 ‘37 1938 

1,585 shs 


+Preference stock ($6 cum.)... 100,000 shs 
7Preference stock ($5 cum.)... 53,868 shs 
Common stock (no par)...... 4,800,331 shs 


*Not callable. 7Callable at $110; no par. Standard Gas owns 4,634,530 shares. 


Business: An intermediate holding company which provides, 
through subsidiaries, diversified utility services to the City 
of Pittsburgh and surrounding territory. In 1937, total operat- 
ing revenues were derived as follows: electricity, 52.6%; gas, 
20.7% transportation, 25.1%; steam, 1.4% and oil, 0.2%. 

Management: Controlled by Standard Gas & Electric Com- 
pany, a subsidiary of Standard Power & Light Corporation. 

Financial Position: Strong, for a utility. Net working 
capital as of December 31, 1937, $9.5 million; cash, $14.4 mil- 
lion. Working capital ratio: 1.7-to-1. Book value of common, 
$16.29 a share. 

Dividend Record: 
ance. Uninterrupted on common from 1902 to Sept., 
none since. 

Outlook: Company’s earnings will continue to reflect prin- 
cipally the rate of industrial activity in the Pittsburgh area. 

Comment: The senior shares are regarded as of good in- 
vestment caliber. The common is very inactive. 


Regular preferred dividends since issu- 
1938 ; 


EARNINGS, DIVIDEND RECORD AND toe sane OF COMMON: 


12 mos. ended Mar. 31 June30_ Sept. 30 31 Dividends Price Range 
$1.83 $1.54 $1.26 $1.60 7 —6 
0.84 0.72 0.7 0.7 0.97%  174—5 
0.85 0.84 0.75 0.77 0.77% 18 — 7% 
0.68 0.60 0.67 0.82 0.75 14 —4 
0.87 1.01 1.01 0.94 0.80 1 
1.02 1.00 0.96 0.79 0.80 20 -- 6% 
0.62 0.66 v.52 O.55 — 4% 


*To October 19, 1938. 


THE SIXTEEN STOCK FACTOGRAPHS IN THE NEXT ISSUE 


Gair (Robert) 

Hinde & Dauch Paper 
Pond Creek Pocahontas 
*Pratt & Lambert 


Central IMtinois Light 

Central Violeta Sugar 
Cleveland Electric IIluminating 
Dayton Power & Light 


*On the New York Curb Exchange; 


St. Louis-Southwestern 
Seaboard Air Line 
Texas Gulf Producing 
Western Auto Supply 


*Providence Gas 
*Reeves (Daniel) 
*Safety Car Heating 
St. Louis-San Francisco 


all other issues included in the above tabulation are listed on the New York Stock Exchange. 
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The Trend 


Utility Peace? 


Holders of utility stocks would not be the only ones 
to benefit greatly from a rapprochement between the 
industry and the Government. Next in importance 
would be, of course, the manufacturers of utility equip- 
ment—and their stockholders. But directly tied in with 
that thought is the very significant impetus to countless 
lines of activity that would result in a resumption of 
large scale utility expansion. In the period from 1923 to 
1930 the utility industry never spent less than $750 
million a year for construction of plants and distribution 
systems, and in some years spent more than $900 million. 
But beginning 1932, annual construction expenditures 
have never exceeded $456 million (for 1937) and for 
the current year will amount to an estimated $350 mil- 
lion. The fact of the matter is not that the industry 
in previous years had built up its facilities to a point 
where they are fully adequate to care for current and 
immediately prospective business. On the contrary, nu- 
merous companies would be extending their lines to un- 
tapped areas if they were assured they would be per- 
mitted to remain in business and realize reasonable 
profits. And, of course, here and there in several areas 
demand has already risen a number of times to levels 
which tax the companies’ production facilities. 


Gold: 


Imports of gold into the United States in September 
totalled $520.9 million, a new high record and far above 
the previous peak of $452 million established in February 
of 1934. Of course, the reason for the heavy flow of the 
metal to these shores was the war threat in Europe, 
which sent capital scurrying for a haven of safety. But 
it is significant that the fading of the war clouds has not 
been accompanied by withdrawal of funds recently lodged 
here. In fact, one day last week witnessed the arrival 
of an additional $34 million in gold from Europe. Now, 
according to informed sources, Englishmen in particular 
are becoming more and more optimistic concerning the 
outlook for further improvement in American business, 
and the probabilities are that a great part of the funds 
which recently were sent here as a safety measure will 
be allowed to remain and be put to work. 


Rail Wages: 


Opinion is mixed concerning the probable outcome 
of the present railroad wage controversy between the 
managements and the labor leaders, but on the face of 
the arguments presented it is difficult to conclude that 
the roads’ plea for a 15 per cent reduction has no merit 
—particularly in view of the fact that wage scales now 
are at their highest level in history, and that the increases 
made last year have not been supported by traffic volumes 
for most roads. In the presentation of their case the 


roads last week submitted figures showing the annual 


savings which would accrue on the basis of estimated | 
1938 payrolls. Broken down to per share of common | 


stock, some of the more important lines would theoretj. 
cally increase earnings—or cut deficits—by the following 
approximate amounts: Atchison, $4.45; C. & O., 74 
cents; New York Central, $3.88; Pennsylvania, $2.15. 
Reading, $2.57; Great Northern, $1.88; Union Pacific. 
$3.85; Northern Pacific, $1.80. Those figures, how. 
ever, are but theoretical. In the first place, it seems 


hardly likely that even a favorable decision would grant | 


the roads the entire 15 per cent sought. Secondly, a 
great part of the savings realized would in turn be spent 
for needed equipment and maintenance. 


Cement: 


Figures covering the first nine months of this year 
show that the cement industry has—thanks in large 
measure to the building revival—made a much better 
than average showing. Shipments during the period 
were less than 12 per cent under the volume of the first 
nine months of 1937, a much smaller shrinkage in vol- 
ume than has been experienced by most industries. And 
also unlike most businesses, prices have remained un- 
changed. But the price situation may later prove to be 
the industry’s Achilles heel. Reports are that the Na- 
tional Economic Committee (the so-called monopoly in- 
vestigation) has.cement on its list of things to be looked 
into to determine whether monopolistic practices prevail. 
Of course, allegation is one thing, and proof another. 


Sugar: 


Deliveries of sugar for consumption by refiners, beet 
sugar companies and importers increased 26 per cent 
in September as compared with the same 1937 month, 
amounting to 694,853 short tons. But nine months de- 
liveries of 4.8 million tons were 8.3 per cent lower. 
While the industry is doing better, until quotas are re- 
vised downward prices of sugar will continue low. State- 
ments for some of the Cuban and Puerto Rican compa- 
nies whose fiscal year ends September 30 will undoubt- 
edly reflect the unsatisfactory price situation and con- 
sumption trend. 
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MARKET SITUATION 


Concluded from page 3 


—— 


are politically astute sufficiently to 
recognize this change, and it may well 
develop that the present “breathing 
spell” being enjoyed by industry is 
much more than pre-election strategy. 
In any event, the prospects of a more 
independent Congress continue to 
grow, and a clearing of the legisla- 
tive outlook will supply an essential 
ingredient of sound business progress. 

So-called “public” participation in 
the current market continues negligi- 
ble, and the ranks of purchasers still 
are made up largely of the type of 
monied interests which invariably are 
the first to sense what the future holds 
in store for corporate profits, and se- 
curity prices. This is a situation 
which strongly suggests that, al- 
though some price reaction might 
be a logical expectation, any such 
correction will probably be of smaller 
proportions than the recent rapid 
rise would ordinarily call for, and 
will probably be comparatively ‘short 
lived. Nothing has developed which 
would indicate the need for change 
in investment policies. From time 
to time factors such as the recent 
steel price unsettlement arise tem- 
porarily to affect individual stock 
groups. But such transitory influ- 
ences in few cases will warrant dis- 
posal of long pull holdings of shares 
of well situated companies operating 
in the fundamentally sound indus- 
tries—Written October 20; Richard 
J. Anderson. 


High Flying 


Baya by North American Aviation, 
Curtiss-Wright and Glenn L. 
Martin, activity in the airplane man- 
ufacturing group reached unusual 
proportions last week and leading is- 
sues recorded new highs for the year. 
Paradoxically enough, the interest 
was a natural result of the “Peace of 
Munich.” Competitive air strength 
played a dominant role in the Four 
Power Conference—something that 
the democracies will not soon forget 
—and plans to buiid additional air 
armament are consequently being 
rushed. It is notable, however, that 
the domestic industry is presently op- 
erating at around capacity and if sub- 
stantial new business is received, a 
number of companies will be forced 
to do some financing. 


Business and Financial Summary 


Weekly Trade Indicators 


*Daily Average. 


Omitted. {Journal of Commerce. 


Federal Reserve Reports 


Member Banks, 101 Cities 


Other loans for purchasing securities.. 
U. S. Government securities held...... 
Investments; other than Gov’t Bonds... 
Total net demand deposits............. 
Reserve System 

Federal reserve credit outstanding..... 
Total money in circulation............. 


Miscellaneous Factors 
¢Dept. Store Inventories (1923-25=—100) 


*FKFarm income—total (including sub- 
*Parm Income Subsidies... 


*U. B. Government debt... 
TNOW Capital TOtACIONS. 
Building contracts. Daily average 

(F. W. Dodge—in millions)......... 


*000,000 omitted. 
Commercial & Financial Chronicle. 
variation. 


Dow-Jones Averages 


1938 
Oct. 15 Oct. 8 Oct. 1 
3,271,600 3,249,350 3,231,800 
2,182,751 2,154,449 2,139,142 
49.4% 51.4% 47.9 % 
50,450 37,665 25,405 
75.8 76.3 76.2 

1938 
Oct. 8 Oct. 1 Sept. 24 
$3,690 $3,244 $2,927 
$2,485 $2,283 $2,287 
702,964 697,938 675,553 
1,318,000 1,321,000 1,307,000 
77.4 76.6 76.7 


tAs of beginning of following week. 


1938 
Oct. 12 Oct. 5 Sept. 28 
(000,000 omitted) 
$8,272 $8,240 $8,241 
3,924 3,896 3,891 
653 631 649 
580 578 576 
9,731 9,734 9,786 
3,292 3,215 3,213 
15,604 15,396 15,508 
5,163 5,175 18 
513 497 517 
2,605 2,593 2,597 
6,667 6,640 6,574 

1938 
uly June May 
$67 $68 $69 
Aug. July June 
$631 $644 $559 
17 45 
Sept. Aug. July 
$38,430 $38,391 $37,533 
3 124,696 129,060 
12.0 11.60 9.59 


tWard’s Report. 


91.9 
$000,000 


1937 
Oct. 13 


113,493 
8.28 


7Corporate new issues only: excludes refunding; 000 omitted— 
t}Federal Reserve Board; adjusted for seasonal 


October 

Closing Figures Le 14 15 18 19 
30 Industrial stocks 152.46 151.45 151.96 150.81 152.10 150.02 
20 Rail stocks ..... 31.50 31.13 30.86 30.33 30.63 30.71 
20 Utility stocks ... 22.57 23.50 24.63 24.35 24.36 23.45 
ae eee 89.94 89.72 89.76 89.42 39.45 89.58 
Daily Volume N.Y.S.E. 
Sales (shares)...... 2,361,420 1,954,400 1,468,810 2,520,000 2,410,000 2,430,000 

° Week ended 
Weekly Car Loadings Oct. 1 Sept. 24 Sept. 17 Oct. 2 
Eastern District 1938 1937 
15,489 11,124 11,551 13,897 
Delaware, Lackawanna & Western.... 16,051 14,236 14,873 17,938 
27,751 26,071 37,115 31,147 
New York, New Haven & Hartford..... 18,951 19,099 19,099 23,821 
INOW cc ce 75,822 70,594 72,995 94,938 
New York, Chicago & St. Louis........ 15,262 14,218 14,502 16,188 
Southern District 
Lowisville & Nashville... 28,445 27,475 26,238 30,434 
Northwest District 
Chicago & Great Western. 5,910 5,588 5,211 6,728 
Chicago, Milwaukee, St. Paul & Pacific 29,140 28,122 26,247 32,445 
Chicago & Northwestern.............. 36,900 34,528 32,841 43,084 
Central West District 
Atchison, Topeka & Santa Fe.......... 27,615 26,917 25,742 34,127 
Chicago, Burlington & Quincy......... 25,560 25,657 23,306 30,027 
Chicago, Rock Island & Pacific........ 22,083 21,542 19,669 24,540 
Chicago & Eastern Illinois............ 5,005 5,988 4,542 6,492 
Denver & Rio Grande Western........ 6,572 6,597 6,364 8,819 
Southern Pacific System............... 40,023 40,257 39,755 45,410 
Union Pacific ..... 24,696 24,450 24,204 29,134 
Western 4,570 4,639 4,210 5,431 
Southwestern District 
Kansas City Southern.........--.-.6-- 3,765 3,809 3,430 4,746 
Missouri-Kansas-TexaS ....-+-+-eeeeees 7,954 8,023 7,858 10,377 
Missouri Pacific .......ccccccesccecese 25,645 25,423 23,338 29,767 
St. Louis-San Francisco..........-+++- 14,049 13,467 12,309 15,582 
St. Louis-Southwestern ......-+-+++++++- 5,715 5,776 5,162 6,661 
& 8,415 8,350 7,991 10,407 
Note: Freight car loadings reflect current sectional business conditions. Loadings 


15th to the 15th give a rough indication of earnings for the current month. 
— (Compiled from Association of American Railroads figures.) 


ual 
ing Oct. 16 
74 *Crude Oil Production (bbls.).......... 3,602,150 cries 
Electric Power Output (000 K.W.H.).. 2,276,123 eee 
5: +Steel Output (% of capacity).......... 55.8 % 
’ tAutomobile Production (U.S. A.)...... 89,635 
fic, {Wholesale Commodity Price Index.... 
w- Oct. 9 
§Bank Clearings New York City........ $3,066 Spa 
ms § §Bank Clearings outside New York City $2,592 eioo 
int Total Car Loadings (number of cars).. 812,258 
*Bituminous Coal Production (tons)... 1,608,000 Bae 
al Financial World Index of Industrial é 
nt 
at $9,994 
Total commercial loans... 4,868 
9,050 | 
2,955 
od 14,801 
5,270 
st 968 
I- 2,558 
id 6,585 
1937 
July 
de $77 
1- Aug. 
d Sept. 
$36,875 
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LITERATURE 


Upon request, and without obligation, any of 
the literature listed below will be sent free 
direct from the firms by whom issued. To 
expedite handling, each letter should be con- 
fined to a request for a single item. Print 
plainly and_give name and address. 


CURRENT LITERATURE 
DEPARTMENT 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 
STOCKS, BONDS, COMMODITIES 


Folder explaining trading methods, 
mission charges 
(Published by J. 


and commodity 


A. Acosta & Co. 


com- 
units. 
, Mem- 


bers New York Stock Exchange.) 


ODD LOT TRADING 


An interesting booklet which explains the 
advantages of odd lot trading for both 


large and small investor. 
John Muir & 


Cais 


Stock Exchange.) 


OPENING AN ACCOUNT 


24-page informative booklet on this sub- 
ject. (Published by Chisholm & Chapman, 
Members New York Stock Exchange.) 


SOME 


FINANCIAL FACTS 


(Published by 
Members New York 


A 24-page booklet containing a brief de- 
scription of the American Telephone & 
Telegraph Company and the organization 


and 


operations of the Bell 


System. 


(Made available by American Telephone 
& Telegraph Co.) 


CAN I MAKE A LIVING AS A LIFE 
INSURANCE REPRESENTATIVE? 


An 


booklet on this subject. 


interesting 
It cover 


informative and 


30-page 
every 


phase and is suitable for anyone seeking 
employment which offers a future. 
lished by Mutual Life Insurance Company 
of New York) 


(Pub- 


Why Doesn’t Business 


Go Forward? 


Read the Answer in 
This Revealing Book 
on the New Deal 


“WE 


PLANNED IT 
THAT WAY” 


by FRANK KNOX 


The noted newspaper publisher 
teils the difficulties under which 
business is trying to go ahead and 


how in his opinion the present 
administration is responsible for 
them. .. . With facts and figures 


he tells the story 


of the 


New 


Deal’s betrayal ot the American 
people. 

“After the President uttered his now 
famous words which have been used as the 


title of this book, the United States experi- 
enced one of the swiftest and most severe 


industrial slumps in its history. . . 


. Colonel 


Knox traces Mr. Roosevelt’s extraordinary 


march to power, 


outlines the growth of 


Federal restrictions on private enterprise, 


discusses 


the rise of the Govern 


ment’s 


propaganda machine and hits at the many 
statements publicly made by the President 
in the light of later action, proved 
wholly contradictory.” 
The Financial World. 


which, 


Price only $.50 Postpaid 


Financial World Bookshop 


21 West Street 


New York City 


DIVIDENDS DECLARED 


Pe- Vay- Hidrs. of Pe- Pay- Hldrs, of 
Company Rate riod —abie Recor a Company Rate riod able Record 
Adams-Millig ............0000 - Nov. 1 Oct. 22 New Eng. Wat. Lt. & Pwr. 

Nov. 1 Oct. 22 Asso. 6% $1.50 Q Nov. 1 Oct. 1g 
Alaska Packers $1 Q Nov. 10 Oct. 381 50c .. Nov. 1 Oct. 
Se 12%ec Q Nov. 1 Oct. 24 Northern Pipe Line........... lic .. Dec. 1 Noy, 18 
Aloe CA, d0c Q Nov. 1 Oct. 20 sec Q Oct. 27 Oct, 17 
Aluminum, Ltd. pf.......... $1.50 Q Dee. Ll Nov. 15 Oahu Sugar Co., Ltd.......... 10c M Nov. 15 Noy," 5 
Amalga Sugar pf............ lZ%e Q Nov. 1 Oct. 17 Ottawa Car Mfg., Ltd.......... $1 .. Oct. 29 Oct. 99 
Q Oct. 15 Oct. 14 Pleasant Valley Wine.......... be .. Oct. 27 Oct. 2 
Am. IL 2... Nov. Zl 30c .. Nov. 10 Oct. 95 

.. Nov. ¢ Oct. 3 Procter & Gamble............ 50e Q Nov. 15 Oct. 95 
$1.75 Q Oct. 28 Oct. 20 Quebec Power Q Nov. 15 Oct. 95 
20c .. Nov. 25 Oct. 31 Repub. Natural Gas........... l0e .. Oct. 15 Oct. 19 
Atlantic Steel 7% pf........ $3.50 S Nov. 1 Oct. 22 Rockland Lt. & Pwr.......... lic Q Nov. 1 Oct. 15 
Atias Plywood pf............. Q Nov 1 Oct. 20 $2 Q Dee. 1 Oct. 31 
ee Ee eee $2 Q Dec. 1 Oct. 31 St. Louis Ref. & Cold Storage..$1 S$ Oct. 31 Oct. 2 
22.50 Q Dec 1 Nov. 15 $3) S Oct. 31 Oct, 2 
40c .. Nov. 15 Oct. 25 Securities Corp. Gen. $7 pf..$1.75 Q Nov. 1 Ott. 
Brentano's Book Stores $1.60 $1.50 Q Nov. 1 Oct. 

40c Q Nov. 1 Oct. 15 Springfield Gas Lt............ 25e Q Oct. 15 Oct. ¢ 
lve Q Oct. 15° Oct. 6 Squibb (E. R.) & Sons $6 
Broadway Dept. Stores 5% 1.50 Q Nov. 1 Oct. 15 
1.25 Q Nov 1 Oct. 20 lde .. Nov. 15 Oct. 31 
$1.62% Q Nov. 1 Oct. 19 Q Nov. 1 Oct. 2 

SS). Se eee $1.50 Q Nov. 1 Oct. 19 Texas Pwr. & Lt. 7% pf $1.75 Q Nov. 1 Oct. 15 
Bullock Fund, Ltd.........:.. l0c .. Nov. 1 Oct. 15 $1.50 Q Nov. 1 Oct. 15 
Burroughs Add. Mach......... 10c .. Dec. 5 Oct. 28 $1.25 Sep. 27 Sep. 2% 
Camden Fire Ins. <As......... 50ec S Nov. 1 Oct. 15 Union Gas of Can.............20ec Q Dec. 15 Nov. % 
25e .. Nov. 10 Oct. 31 30c Q Nov. 10 Oct. 24 
Champion Paper & Fibre pf..$1.50 Q Jan. 1 Dee. 15 U. S. & For. Secur. Ist pf...$1.50 Q Nov. 1 Oct. 28 
Chain Store Inc. $6.50 Walton (Chas.) 8%pf..........$ 2 Q Nov. 1 Oct. 15 

Nov. 1 Oct. 15 Wentworth Mfg. Co........... l0e .. Oct. 28 Oct. 2 
-- Oct. 25 Oct. 20 Q Nov. 15 Nov. 1 

LSE Sees ; Q Oct. 25 Oct. 20 West Va. Pulp & Paper pf..$1.50 Q Nov. 15 Nov. 1 
Columbia Pictures pf........ ie Q Nov. 15 Nov. 1 Whitaker Paper 7% pf...... $1.75 Q Jan. 1 Dee. 17 
Community Pub. Sve..........! p .. Nov. 15 Oct. 25 Woolworth Co. (F, W.)....... 60e Q Dec. 1 Nov. 10 
> Q Oct. 15 Oct. 6 Zeller’s, Ltd. 6% pf........87%e Q Nov. 1 Oct. 15 

Q Oct. 15 Oct. 6 
Dallas Pr. & Lt. $7 pf...... 73 Q Nov. 1 Oct. 17 Accumulated 

$1.50 Q Nov. 1 Oct. 17 $6 Oct. 14 Oct. 18 
Diamond Ice & Coal pf $1.75 Q Nov. 1 Oct. 25 Assoc. Tel. & Tel. 7‘ pf .49¢ Nov. 15 Nov. 2 
Distillers Cp.-Seagrams pf...$1.25  Q Nov. 1 Oct. 21 DO 6% Nov. 15 Nov. 1 
Dominion Bridge ............30e Q Nov. 15 Oct. 31 De Met’s, Inc. $2.26 p f.. 2... 550 Nov. 1 Oct. 24 
Dow .. Nov. 15 Nov. 1 Hosiery Mills 6° 

sek $1.25 Q Nov. 15 Nov. 1] $3 Oct. 11 Oct. 6 
Faber, Coe & Gregg..........50e Q Dee. 1 Nov. 15 Leslee Groceterias, Ine. $7 ve 

$1.75 Q Nov. 1 Oct. 26 DE. $1.75 .. Oct. Oct. 1 
Fire Assn. of Phila...... ee S Nov. 15 Oct. 21 Minn.-Moline Power pf..... $6.50 Oct. 27 Oct. 25 
Fitchburg Gas & El. L » Q Oct. 15 Oct. 6 a Pwr. & Lt. $6 e 
Franklin Fire Ins.. Q Nov. 1 Oct. 20 Ist $1.50 Novy. 1 Oct 15 
Gen. Cigar 7% pf. Q Dee. 1 Nov. 15 eenade Cait’ Elec. 7% pf...... $1 Nov. 1. Oct. 15 
Gen. Foods Corp.. Q Nov. 15 Oct. 25 Pac. Power & Lt. 7% ar ee Nov. 1 Oct. 18 
Gen, Metals Corp............. Q Nov. 15 Oct. 31 $6 Nov. 1 Oct. 18 
Gt. Lakes Terminal Warehouse. -- Nov. 1 Oct. 24 Screw & Rolt 7% 
Gt. West. Elec. Chem......... 80c .. Nov. 15 Nov. 5 ed ‘9 Nov. Oct. 25 
Heileman (G.) Brewing......25¢ Q Noc. 15 Nov. 1 Yellow. & Checker Cab 
Hollinger Gold ................3¢ .. Nov. 14 Oct. 21 (Consol.) $2 Oct. 28 Oct. 6 
Horn (A. C.) Co. 7% non Extra 

cum. % Nov. 15 
Do 6% @ Dec. 1 Nov. 15 | sive Assn. of Phila...........50¢ .. Nov. 15 Oct. 2 
“ERS ERR. 1.45 Q Dec. 1 Noy. 15 | Franklin Fire Ins............. 1G Nov. 1 Oct. 20 
Houston Lt. & Pr. $7 :.$1.75 Q@ Nov. 1 Oct. 15 Hollinger Gold Mines..........! ce .. Nov. 14 Oct. 21 

50 Q Nov. 1 Oct. 15 Kirkland Lake Dec. 1 Oct 31 
Idaho Power 7% pf......... $1.75 Q Nov. 1 Oct. 15 | Merch. & Mfrs. Secur. pt. pf..26e .. Nov. 15 Nov. 9 

1.50 Q Nov. 1 Oct. 15 
Internat, Utilities pr. pf. .81:75 Q Nov. 1 Oct. 21 Final for 1938 

Do $3.50 pr. pf.......... 87ige Q Nov. 1 Oct. 21 | Continental Can .............500 .. Nov. 15 Oct. 25 
Ironrite Ironer 8% pf......... 20e Q Nov. 1 Oct. 20 Reynolds Tobacco ............! n0c .. Nov. 15 Oct 35 
Q Nov. 1 Oct. 15 DO “BY Nov. 15 Oct. 
Lansing @ Nor 10 Ror. 10 | 
Lawrence Gas & Elec.......... 75e .. Oct. 13 Oct. 7 Am. Aviation... . 
Lincoln Printing pf.........87%e Q Nov. 1 Oct. 21 Sterling Aluminum Prod....... awe. Dec. 15 Nov. 
Loew's, Inc. $6.50 pt...... $1.621%6 Q Nov. 15 Oct. 28 Tobacco Prod. Expt...........4 .. Nov. 15 Nov. I 
Louisiana Ice & Elec........... -- Nov. 1 Oct. 20 Reduced 
Louisiana Pwr. & Lt. $6 pf. Q Nov. 1 Oct. 17 9 
Lumbermans Ins, .......... S Nov. 15 Oct. 21 Appleton Co. .......-....+++48 Re Get. 28 Oct. 2 
Moeintyre Por. Dee 1 Nov. 1 dane Nov. 1 Oct. 24 
Merchants & Mfrs. Fire Ins...10e .. Oct. 31..Oct. 20 10¢ Nov. 1 Oct, 18 
Merchants & Mfrs. Securities ° 

Se Q Nov. 15 Nor. 9 Omitted 
Mich. Bakeries, Inc........... S@c .. Oct. 15 Oct. 5 Detroit Paper Products 6% 
Mich. Cons. Gas $1.50 Q Sep. 1 Aug. 25 pf. Last Paid 37%ec July 1,'38 
Minn.-Honeywell Reg. ........ 50c .. Nov. 19 Nov. 3 Fidelity Invest. Ass'n....Last Paid $1 June 15,38 
Miss. Pwr. & Lt. $6 pf..... $1.50 Q Nov. 1 Oct. 15 Forbes & Wallace C1. “BR Last Paid 25e June 11.'38 
Munsing Paper 5% Ist pf.....25e Q Nov. 1 Oct. 20 Harnischfeger Corp. 5‘ cum. 
Nat’l Biscuit ................ Oc .. Dee. 15 Nov. 15 Last Paid $1.25 July 15,'38 
ae: SO ae $1.75 Q Nov. 30 Nov. 15 Do 5% non-cum. pf....Last Paid $1.25 July 15,°38 
75e Q Nov. 1 Oct. 15 Merchants Ins. (Prov.)....Last Paid 8c June 22.°38 
Nat’l Money Corp. Ci. ‘‘A’’...10c .. Oct. 15 Oct. 1 Ottawa Elec. Rwy......... Last Paid 40e July 2,’38 
Newberry (J. J.) 5% i Rhode Island Ins.......... Last Paid 10c June 22,738 
asus $1.25 Q Dee. 1 Nov. 16 Russek’s Fifth Ave...... Last Paid 12%c Apr. 
WARNER Bros. Prcrures $3.85 


DIVIDENDS at DISCOUNT 


Concluded fro 


page 
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1931. 


The company plans to make 


certain changes and improvements 
(including elimination of a number of 


unprofitable _ retail 


units ) 


which 


should accelerate the restoration of 
more satisfactory earnings. 
capitalization is not unlikely, but the 
large amount of unpaid dividends al- 
ready accumulated will place the pre- 
ferred shares in a strong bargaining 


position. 


A re- 


preferred sells around 38 and_ the 
common at 7, The former has ac- 
crued dividends of nearly $26 per 
share, although earnings in the 39 
weeks ended May 28 were equal to 
$31.84 per share. Resumption of 
dividends will probably await in- 
creased earnings and a_ stronger 
financial position. But the company 
is improving its operating efficiency 
and, with more than ten months yet 
to go, should be able to complete the 
exchange of new debentures for those 
maturing in September, 1939. The 
preferred stock offers speculative at- 
traction for the patient investor. 
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“LAND 


HAT do we mean when we say a man is 
LAND POOR? 


We mean that his regular expense are EATING 
HIM UP. We mean his overhead is TOO HIGH. 
He may do as well as the next man in a good year. 
But when a BAD YEAR comes, he goes DOWN 
AND OUT. 


We used to think a man couldn’t be LAND POOR 
if he owned his farm outright. We thought just so 
long as he had no mortgage interest to pay, he 
could get by. 


But that was BEFORE TAXES WENT UP. 
There’s land all over the country today that a man 
can’t afford to take as a GIFT. Even if he owned 
it clear, TAXES would prevent him from making 
a living out of it. TAXES have made fair land 
worse than worthless, and TAXES have made good 
land WORTH LESS than it should be. 


You could stand land taxes IF THEY WERE 
ALL YOU HAD TO PAY. But taxes are also 
hidden in everything you buy. Our national tax 
bill equals 1/3 of what is spent in STORES. GAS- 


Taxes can make all 


POOR” 


OLINE for your car averages 40% to 60%. taxes. 
GOVERNMENT SPENDING NOW EQUALS 
ALMOST 1/3 OF OUR NATIONAL INCOME. 


For years the tax-grabbing politicians have been 
RIDING the farmer and the city worker alike. 
Total expenses of government are over $520.00 
A FAMILY. Probably 1/3 of this is WASTED— 
or $173.00 yearly per family. IS THIS WORTH 
SAVING? 


Let’s stop government waste. Let’s replace every 
tax grabber—no matter what party he belongs to 
—with a wise, careful lawmaker. Hard-working 
citizens in city and country can do it if they will 
TEAM TOGETHER in a_ non-partisan effort. 
Here is what you can do RIGHT NOW. Your 
efforts can’t do any harm, and if everybody works 
together, they can do AN IMMENSE AMOUNT 
OF GOOD. 


WRITE THREE LETTERS — one to your Repre- 
sentative, one to your Senator, one to the President 
of the United States. Say, in each letter, just this: 
“I want taxes and the cost of government reduced.” 


Contributed by The 
FINANCIAL WoRLD to 
foster lower taxes 


PRESS OF 
C. J. O’BRIEN, INC, 
NEW YORK 


MAKE THIS RESOLUTION—“! will oppose 


every political candidate who cannot prove 
that he has used all his influence to reduce 
all taxes and government expenditures.” 


Tear this cover off 
and post it where 
others may see it. 
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e A Lifetime Reference at a 6624 Percent Saving e 


SEABROOK’S BUSINESS MANUAL 


For a fraction of. the 
SEABROOK’S BUSINESS MANUAL can increase the efficiency of these operations throughout the year. 


cost 


WHO CAN PROFITABLY 
USE THESE SHORT CUTS? 


Accountants 


Users of Adding or Calcu- 
lating Machines 


Bond Dealers 

Sales Managers 
Manufacturers 

Insurance Companies 
Banks and Trust Companies 
Department Stores 
Merchandise Managers 
Purchasing Agents 
Architects and Engineers 
Contractors and Builders 
Building and Loan Ass’ns 


Concerns Doing Installment 
Selling or Financing 


Business Libraries 

Business College Libraries 

Schools of Business and 
Finance 

Public Libraries with a 
Business Section 

Accounting Departments of 
Public Utilities 

Accounting Departments of 
Railroads 

Accounting Departments of 
Industrial Corporations 


ON HANDLING COMPUTATIONS 
616 Pages — 33 Thumb-tabbed Sections — Over 100 Tables — $30 Edition . . . $f 0» 


Easier Work! More Speed! 
Greater Accuracy! 
Less Cost! 


of operating your Accounting or Statistical Department for one day, 


Do You Want the Book of a Quarter of a Million Short Cuts? 


—Want the Short Cuts to Find the Correct Weight or Measure of any Commodity, 
or Article, or Area or Space? Use SEABROOK’S BUSINESS MANUAL. 

—Want the Short Cuts to Add, Subtract or Multiply Miscellaneous Fractions? Use 
SEABROOK’S BUSINESS MANUAL. 

—Want the Short Cuts to Convert Fractional Parts of a Dozen and Gross into 
Equivalent Decimals and Multiples? Use SEABROOK’S BUSINESS MANUAL. 
—Want the Short Cuts to Find Net and Gross Percentages; —Base Discounts and 
Sub-Discounts and Percent of Profits? Use SEABROOK’S BUSINESS MANUAL. 
—Want the Short Cuts to Find Net Costs with Various Discounts and Combination 
Discounts? —Percent Profit on Various Selling Prices? Use SEABROOK’S 

BUSINESS MANUAL. 

—Want the Short Cuts to MULTIPLYING by 5000 Multipliers from 1 to 5000? 
Use SEABROOK’S BUSINESS MANUAL. 

—Want the Short Cuts to DIVIDING by 5000 Divisors from 1 to 5000? Use SEA- 
BROOK’S BUSINESS MANUAL. 

—Want the Short Cuts to Find COMPUTED INTEREST at any rate for any number 
of days? Use SEABROOK’S BUSINESS MANUAL. 

—Want the Short Cuts to Find Amount of Principal at Compound Interest, at Various 
rates, for any number of years? Use SEABROOK’S BUSINESS MANUAL. 

—Want the Short Cuts to Find Profits Ratio to Sales and Profits Ratio to Quantity? 
Use SEABROOK’S BUSINESS MANUAL. 


Sixteen thousand banks, investment houses, in- 
surance companies, manufacturers and all kinds 
of businesses have purchased a copy of this 
handy 616-page book at $30.00 to $40.00 each. It 
might be compared to a multiplying and dividing 
machine, with a hundred other special quick com- 
puting features. Here, in 33 thumb-tabbed sections 
and more than one hundred separate tables, there 


are nearly a quarter of a million computations. 
For the financial and accounting end of your 
business these accurate and detailed computations 
with short-cut illustrations, promise to cut down 
your figuring fully one-half—in a word, to SPEED 


pt SIMPLIFY AND INSURE THE ACCURACY 


F ALL COMPUTATIONS of your company. 
Limp leather binding. Only $10.00 while supply latss. 


Complete Table of Contents Free on Request 
FINANCIAL WORLD BOOK SHOP, 21 West Street, New York, N. Y. 


| 
hig 
b 


